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INDEPENDENT AUDITOR'S REPORT

To the Members of Qualitek Labs Limited

Report on Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Qualitek Labs Limited (“the Company™),
which comprises the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss, Statement of
Cash Flow, for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “Financial

Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its profit, cash flows for the

year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (“SA’™)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (the “ICAI”) together with the ethical requirements that ate relevant to our audit of
the Financial Statements under the provisions of the Act, and the rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion on the Financial Statements.
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Responsibility of Management and Those Charged with Governance for the Financial Statement
The Company’s management and board of directors are responsible for the matters stated in Section 134(5)
of the Act, with respect to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial pertormance ot the Company, and cash flows of the Company in accordance
with the accounting principles generally accepted in Tndia, inclnding the accounting standards specified
under Secton 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Boatd of Ditectots are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to mfluence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are

Qualitek AR_Mar 24_Page 2 of 13




also responsible for expressing our opinion on whether the Company has adequate internal financial

controls system in place and the operating effectiveness of such controls.

e [valuate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

o Conclude on the appropriateness of management & Board of Director’s use of the going concern basis
of acconnting and, based on the andit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are requited to draw attention in our
auditor’s report to the related disclosutes in the financial statements or, if such disclosutes are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease

to continue as a going CONCerml.

¢ Evaluate the overall presentation, structute and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in

a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, related safeguatds.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in audit of the Financial Statements of current period and are theretore the key audit
matters. We describe these matters in our auditoss tepotl unless law vt tegulation predudes public disdlosute
about the matter or when, in extreme rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication. We have determined that there no key audit

matters for the year.

Report On other Legal & Regulatory Requirements
As required by the Companies (Auditor’s Report) Order 2020 (“the Otrder”), issued by the Central
Government of India in terms of sub section(11) of section 143 of the Act and on the basis of such checks

of the books and records of the company, as we considered appropriate and according to the information
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& explanation given to ns, we give in the Annexure “A” a staternent on the matters specified in Paragraph

3 and 4 of the order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) Proper books of account as required by law have been kept by the Company 8o far ag it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) The aforesaid financial statements comply with the Accounting Standards specified under Section 133
of the Act.

(¢) On the basis of the written representations received from the directors taken on record by the Board
of Directors, none of the directors is disqualified as on Match 31, 2024 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to adequacy of the internal financials control over financial reporting of the company and
the operating effectiveness of such controls, refer to our separate report in “Annexutre B”

(g) With respect to the other matters to be included in the Auditor’s Repott in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

() The Company does not have any pending litigations which would impact its financial position.

(i) The Company did not have any long-term contracts including derivative contracts having any
material foreseeable losses for which provision was required to be made under the applicable
law or accounting standard.

(i) There are no amounts required to be transferred to the Investor Education and Protection
Fund by the Company

(tv) a) Management has represented that, to the best of its knowledge and belief, other than as

dieclosed in the notee to the accounts, no funde have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kinds of funds)
by the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the Ultimate Beneficiaries.
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b) Management has represented to us that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Tlitimate Reneficiaties”) ar pravide any gnarantee, security ar the like on hehalf nf the
Ulttmate Beneticiaries.

c) Based on our audit procedure conducted that have been considered reasonable and
appropriate in the citcumstances, nothing has come to our attention that cause us to
believe that the representation given by the management under paragraph (2)(g)(iv)(a) and
(b) contain any material misstatement.

(v) The Company has not declared or paid any dividend during the period.

(vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using such accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly, reporting
under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is also applicable. However,

Company is not complying with all the requirements mentioned under respective rules.

For ] Madan & Associates
Chartered Accountants

LB AST
FRN: 025913N SNBSS
Ry NT

Nove=—m \/—u * NrwDELHE | {51

% \FRN : 0259130 )
Naveen Kumar \’;, -
Partner :
M. NO. 536759

UDIN: 24536759BKCKPS6212
Place: New Delhi
Date: 29/05/2024
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ANNEXURE “A” referred to in paragraph 1 under the heading “Report on other Legal and
Regulatory Requirements” of our report of even date to the members of Qualitek Labs Limited for

the year ended Match 31, 2024

As required under Paragraph 3 of the Companies (Auditor’s Report) Order, 2020 we report as under:
(1) lnrespect of the Company’s Property, Plant and Equipment and lntangible Assets:

(a8 A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

B. The Company does not have intangible assets. Hence, Clause(i)(2)(B) is not applicable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a program of physical
verification of Property, Plant and Equipment so to cover all the assets once every three
years, in a phased manner, which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to the program, certain Propetty, Plant
and Equipment were due for verification during the year and were physically verified by the
Management during the year. According to the information and explanations given to us,
no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, we report that, the company does not own
any immovable properties. Hence, clause (i)(c) is not applicable.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued any of its
Property, Plant and Equipment or Intangible assets during the year.

(€ According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated during the
vear or are pending agamnet the Company ae at Maxch 31, 2021 for holding any benami
praperty nnder the Renami Traneactinns (Prahihitinn) Act, 1988 (a5 amended in 2016) and
rules made thereunder.

(i) (@) According to the information and explanations given to us and on the basis of our
examination of records of the company, it is involved in the service industry, and
accordingly it doesn’t have any inventory. Hence, clause (if)(a) is not applicable

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not taken any working
capital limits in excess of five crore rupees, in aggregate, from banks ot financial institutions

on the basis security of current assets. Accordingly, clause (1i)(b) is not applicable.
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(1i1) According to the information and explanations given to s and on the hasis of aur
examination of the records of the Company, the Company has not made any investments,
provided any guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to Companies, Firms, Limited Liability Partnerships or any other
parties. during the year. Hence, clause (iif) and its sub clauses are not applicable.

(1v) According to the information and explanation given to us and on the basis of the
examination of the records of the company, there are no loans, investments, guarantees,
and securities, and accordingly, sections 185 and 186 of the Companies Act, 2013 is not
applicable.

) The Company has not accepted any deposit or amounts which are deemed to be deposits
from the public. Hence, reporting under clause (v) is not applicable.

(vi) According to the information and explanations given to us, maintenance of cost records
has not been prescribed by the Central Government under sub-section (1) of section 148
of the Companies Act, 2013 for the business activities carried out by the Company.
Accordingly, reporting under clause (vi) is not applicable to the Company.

(vii) In respect of statutory dues:

() The Company does not have liability with respect to GST, sales tax, service tax, duty of
customs, duty of excise, value added tax and cess duting the year. According to the
information and explanations given to us and on the basis of our examination of the records
of the Company, in our opinion, the Company has been regular in depositing undisputed
statutory dues, including Provident Fund, Employees’ State Insurance, Income Tax and
other material statutory dues applicable to it with the appropriate authorities and therefore
there are no statutory dues outstanding as on the last day of the financial year concerned
for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no such statutory dues
referred to in sub clause (a) which have not been deposited by the Company on account of
any disputes.

fwiii) Accarding ta the infarmatinn and explanatinns given tn ns and nn the hasis nf anr
eadtuitation v e recurds of e Corpuuy, tie Cotputly has noc suttendered or disclused
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income-tax Act, 1961 as income during the year.

(ix) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any default in the

repayment of loans or other borrowings or in the payment of interest thereon to any lender.
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According to the information and explanatons given to us and on the basis of our
examination of the records of the Company, the Company has not been declared willful
defaulter by any bank or financial institution or any other lender.

During the year, company has obtained term loans, which have been applied tor the
purpose for which they were obtained.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we repart that na fands are nsed for long frerm
purposes.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries
as defined under the Companies Act, 2013.

According to the information and explanations given to us and procedures performed by
us, we report that, the Company has not raised any loans during the year on the pledge of
securities held in their subsidiaries as defined under the Companies Act 2013. Accordingly,
clause 3(ix)(f) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, during the year, the moneys raised by way of
initial public offer were applied for the purposes for which those are raised during the year.
The company has not raised any money by way of further public offer (including debt
instruments).

According to the information and explanations given to us and on the basis of our
examination of the records of the company, during the year, the Company has not made
any preferential allotment or private placement of shares or convertible debentures (fully
partially or optionally convertible).

Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that, no fraud by the Company or on the Company
haa heen noticed or reported during the comear of the andir

According to the information and explanations given to us, no report under sub-section
(12) of section 143 of the Companies Act, 2013 has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and up to the date of this report.

The Company has no policy regarding the whistle blower complaints; hence this clause is
not applicable.
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(xif)

(xvi)  (2)

According to the information and explanations given to us, the Company is nor a Nidhi

Company. Accordingly, reporting under clause (xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company

is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect to

applicable transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

a) In our opinion the Company has an adequate internal audit system commensurate with
the size and nature of its business.

b) We have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedutes.

In our opinion and according to the information and explanations given to us, during the

year the Company has not entered into any non-cash transactions with its directors or

persons connected with him and hence, provisions of section 192 of the Companies Act,

2013 are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause (xvi)(2) and (b) of the
Order is not applicable.

In our opinion and according to the information and explanations provided to us during
the course of audit, the company is not a core investment company (CIC) as defined in
the regulations made by the Reserve Bank of India, and accordingly reporting under
clause (xvi)(c) and (d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit

and the immediately preceding financial year and accordingly reporting under clause (xvii)

of the Order is not applicable.

There has been no resignation of the statutoty auditors of the Company during the year.

According to the information and explanations given to us and on the basis of the financial

ratios, ageing and expected dates of realization of financial assets and payment of financial

liabilities, other information accompanying the financial statements and our knowledge of
the Board of Ditectors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We,

however, state that this is not an assurance as to the future viability of the Company. We
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further state that our reporting is based on the facts up to the date of the audit report and

we neither give any guarantee nor any assurance that all liabilities falling due within a period

of one year from the balance sheet date, will get discharged by the Company as and when

they fall due.

(xx) In our opinion and according to the information and explanations given to us, sections 135

and 136 of the Companies act, 2013 is not applicable an the company and accardingly,

clause (xx)(a) and (b) of the Order are not applicable.

(xxi) According to the information and explanations given to us, the company is not required to

prepare the consolidated financial statements as it is not having any subsidiary company or

any associate or joint venture to consolidate with. Accordingly, the clause (xxi) is not

applicable.

For ] Madan & Associates
Chartered Accountants
FRN: 025913N

Naveen Kumar
Partner

M. NO. 536759
UDIN: 24536759BKCKPS6212
Place: New Delhi

Date: 29/05/2024
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Quualitek Labs Limited
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Qualitek T.ahs Timited (“the
Company”) as of March 31, 2024 in conjunction with our audit of the standalone financial statements of

the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

"L'he cotupany's management 1s responsible tor establishing and maintatning internal financial controls based
on the internal control over financial reporting criteria established by the company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Gudance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial controls
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over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

uuchit vpimon on the company’s internal financial controls aystem over financial reporting.
Meanting ol Litettral I'ganctal Controls Uver Fiancial Keporiling

A company's internal financial control over financial reporting is 2 process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the

transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthotized acquisition, use,

or disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, matetial misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies ot procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established

by the company considering the essential components of internal control stated in the Guidance Note on
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Andit of Tnternal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For ] Madan & Associates

Chartered Accountants

FRN: 025913N ‘/'\‘("_“;( .
Nav===mn VB iy,
Naveen IQumar ) el
Partner - \:-"‘/
M. NO. 536759 '

UDIN: 24536759BKCKPS6212
Place: New Delhi
Date: 29/05/2024
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QUALITEK LABS LIMITED

(Formerly “Qualitek Labs Private Limited”)

Balance Sheet as at March 31, 2024

Amounts in Rs. (Lakh)

Particulars

As at
March 31, 2024

As at
March 31, 2023

1. EQUITY AND LIABILITIES
(1) Shareholders' Funds

(a) Share Capital 3 737.19 540.75
(b) Reserves and Surplus 4 2507.71 448.86
3244.90 989.61
{7y Neum=Corrent Vdahiles
(a) Long Term Borrowings 1016.65 1033.69
(b) Deferred Tax Liabilities (Net) 86.32 59.46
(c) Long Term Provisions [ 22.60 6.67
1125.57 1099.82
(3) Current Liabilities
(a) Short Term Borrowings 8 208.10 1310.98
(b) Trade Payables:
-Total outstanding dues of micro enterprises & small enterprises 9 75.54 95.45
-Total outstanding dues of creditors other than micro & small enterprises 162.22 271.85
(¢) Other Current Liabilities 10 231.57 188.82
(d) Short Term Provisions 7 10.99 2.17
688.41 1869.27
Total 5058.88 3958.70
II. ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment and Intangible Assets
() Property, Plant and Equipment 11 2950.93 1366.50
() Capital Work-In-Progress 12 760.64 1485.20
(b) Long Term Loans & Advances 13 16.50 114.01
(c) Other Non-Current Assets 14 159.85 133.95
3887.92 3099.66
(2) Current Assets
(a) Trade Receivables 15 785.39 582.57
(b) Cash & Bank balances 16
-Cash & Cash Equivalents 40.86 34.59
-Other bank balance 136.28 0.00
(c) Short Term Loans and advances 17 188.79 230.50
(d) Other Current Assets 18 19.64 11.38
1170.96 859.04
5058.88 3958.70
2

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ] Madan & Associates
Chartered Accountants —_
FRN No.: 025913N ’/FT

\\\@;gﬁn\{_/nw@\ o (
S NwoEwn Yool \%
Naveen Kumar |- (FR«\I:O?.:’»OH?}-‘ - | Antaryami Nayak

Partner

\a\
M. No.: 536759 .

UDIN: 24536759BKCKPS6212

Place: New Delhi
Date: May 29, 2024

'/ Managing Director

Ashima Bhatnagar

For and on behalf of the Board of Directors of
Qualitek Labs Limited

Whole time Director
DIN - 07420267

A

Navneet Gupta
CFO
PAN: ANNPG5364K

DIN - 07232463

(A.s"*i’?’

Company Secretary

M: No.: A25655,
Place: New Dethi
Date: May 29, 2024



QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Statement of Profit and Loss for the year ended March 31, 2024

Amounts in Rs. (Lakh)

Particulars For the year For the year
ended ended
March 31, 2024 March 31, 2023
1. Revenue from Operations 19 2918.38 1913.66
II.  Other Income 20 8.21 21.47
L. Total Income (I+I) 2926.59 1935.13

IV. Hxpenses

Ditrect Bxpenses 21 577.56 424.73
Employee Benefits Expense 22 604.97 365.67
Finance Cost - 23 90.92 69.29
Depreciation & Amortization Expense 11 139.80 84.44
Other Expenses 24 930.90 593.78
Total expenses (II) 2344.16 1537.91
V. Profit before Prior Period Item (I-II) 582.43 397.22
Prior Period Item - 3.33
VL. Profit Before Tax 582.43 393.89

VIIL. Less: Tax Expenses

(1) Current Tax 121.42 79.20
(2) Deferred Tax 26.86 20.27
(3) Tax expense for prior years 3.42 -
Total Tax Expense 151.70 99.47
VIII Net Profit/(Loss) for the year 430.73 294.43

[X. Earnings per equity share
[Nominal value of share Rs. 10 (March 31, 2023 Rs. 10)]
(1) Basic Earnings Per Share 7.46 5.44
(2) Diluted Earnings Per Share 7.46 5.44
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
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‘M. No.: A25655 ° PAN: ANNPG5364K
Place: New Delhi Place: New Delhi

Date: May 29, 2024 Date: May 29, 2024



QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)

Cash Flow Statement for the year ended March 31, 2024

Amounts in Rs. (Lakh)

Particulars

tor the year
cnded

March 31, 2024

II.

1.

1V,
V.
Vi

Cash Flows From Operating Activities:
Net Profit before Tax

Add: Depreciation

\dd: I'inance Charges

Jaan vt Trven

Less: Liabilities Written-back

Add: Bad Debts

\dd: Sundry Balances Written-off

Add: Prior Period Fxpenditure

\dd: Provision for Graruity and |.eave encashment

Opecrating Profit before Working Capital Changes

Changes in Working Capital:
(Increase)/Decrease in 1'rade Recevables
{Increase)/Decrease in Other Assets
(Increase)/Decrease in Loans and Advances
Increase/ (Decrease) in1rade Pavables
lnc:cusc/(l)ccrvasc) in Other Current Jabilides
lncrcasc/(l)ccrczlsc) in Provistions

Increase/ (Decrease) in Sceurity Deposits

Less: Income “T'ax Paid/(Refunded)

Net Cash From Operating Activitics

Cash Flows From Investing Activities:

Purchase OFf Property, Planes & Fquipments
Acquisition under CW1P

Sale/(Purchase) of Invesrments

(Increase)/Decrease in Non-Current Fixed Deposits

Net Cash Used in Investing Activitics

Cash Flow From Financiug Activitics:

lssue ot Share Capital

Proceeds from Sceurities Premiom

Increase/ (Deercase) in Long Lerm Borrowing
Increase/(Decrease) in Short 'T'erm Borrowings

Finance Charges

Met Ganh Toavim Tinone g Aiiiviti o

Net Increase i Cash and Cash guivalents

Add: Cash & Cash liquivatenes ar the beginning of the vear

Cash & Cash Equivalents us at the end of the year

Ifor the year
ended
March 31, 2023

582,43 393.89

139.80 8111

90.92 69.29

(1Y) 0.02)

(0.73) (15.59)

3.40 046

169 835

333

2475 5,52

842.16 549.67

(206.23) (363.74)

(9.85) 81.42

31.70 239,53

(129.54) 217.09

43 47 94 47

- 0.26

(35.00) (3791)

T 536.71 780.78

17.32 54.18

A 519.39 726.60
(132.66) {246.98)

(867.01) (1485.20)

070

(127.18) ©.10)

B (1126.85) (1740.57)
196.44 31.25

1628.12 468.75

(17.03) 1013 81

(1102.88) (397.82)

(90.92) (69.29)

A ula.id JULTYLT
A+B+C 6.26 32.73
34.59 1.86

- 40.85 34.59




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Cash Flow Statement for the year ended March 31, 2024

Amounts in Rs. (Lakh)

For the year For the ycar

Particulars ended ended

NMarch 31, 2024 March 31, 2023
Components of Cash and Cash Equivalents:
{"ash v hand 1.UU
Balances with banks:
- Current accounts 40.86 33.59
Total Cash & Cash Equivalents (Refer Note 16) 40.86 3459

Note:
The above cash flow statement has been prepared under the ‘Indirect Method® as set out in AS-3 "Cash Flow Statements”,

Summary of significant accounring policics 2

‘The accompanying notes arc an integral part of the financial statements.

As per our report of even date l‘or and on behalf of the Board of Directors of
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QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

1

21

2.2

@

(i)

Company overview

Qualitek Labs Limited (Formerly Qualitek Labs Private Limited / “the Company”), is incorporated in India as a public limited
company under the Companies Act, 2013. The Company is engaged in the business of providing Testing, Inspection and
Certification services in the fields of Automobiles, Defence, Electronics & Electricals, Pharmaceuticals, Medical Devices,
Metals, Minerals, Environment Monitoring, Food, Water etc. The Company operates state-of-the-art laboratories which are
accredited with NABL and other accreditation bodies in India.

Basis ot preparation

Lhe tinancial statements have been prepared to comply with the Accounting Standards specified under section 133 of the
Cunpusnes Adt, 2013. The Luaucal statements are prepared on a going concern basis under the historical cost convention on
accrual basis. The accounting policies have been consistently applied by the Company.

All assets and liabilities have been classified as current or non-current, wherever applicable as per the operating cycle of the
Company as per the guidance as set out in the Schedule III to the Companies Act, 2013.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting policies requires management to
make estimates and assumptions that affect the reported amounts of assets and Liabilities and disclosure of contingent liabilities
as at the date of the financial statements. The estimates and assumptions used are based on management evaluation of relevant
facts and circumstances as on the date of financial statements. Actual results if they differ from those estimates are recognised
prospectively in the current and future periods. Any revision to accounting estimates is recognised prospectively in the current
and future periods.

Significant accounting policies

Revenue recognition

Sale of services:

1. Revenue from the services is recognised if the consideration can be reliably determinable and no significant uncertainty
exists regarding the collectivon of the consideration.

2. Revenue is exclusive of GST and net of trade discounts and quantity discount, if any.

The primary source of revenue of the company is from services which includes services rendered as testing, inspection and
certification.

3. Revenue is recognised on completed service contract method since the pattern of performance is depicted by the fact that
each test is chargeable only when the test is complete. The time between the initiation of the test and reporting is low and
accordingly the services are completed within a small period of time.

Interest and Other income:
Interest income is recognised on a time proportion basis at the applicable rates. Other income, if any, is recognised on accrual
basis.

. Property, plant and equipment

1. Tiopetly, plaut and cquipiuont ae staled al cost of acyuisition vt wisuuctvy, wer ol recoverable txes (wherever
applicable) less accumulated depreciation and/or accumulated impairment losses, if any. Cost comprises the purchase price
wmncluding import duties and other non-refundable taxes or levies and any directly attributable costs of bringing the PPE to its
working condition and the location necessary for it to be capable of aperating in the manner intended by management.

2. The cost of an item of PPE and any subsequent expenditure is recognised if it is probable that the future economic benefits
associated to the item will flow to the enterptise and the cost of an item can be measured reliably. .

4. All other expenses including day to day repairs and maintenance and cost of replacing patts are charges to the staterment of
profit and loss account for the year during which the expenses are incurred.

3. The company follows the cost model.

5. Item of PPE retired from active use on disposal or when no future economic benefits are expeced from its use or disposal
ate derecognised. The gain or loss arising from derecognition is included in the statement of profit an loss account when the
item is derecognised.

6. PPE under construction and cost of assets not ready for use before the end of financial year are disclosed as capital work-in-
progress.

Intangible assets
Intangible assets comprise of computer software are stated at cost less accumulated amortisation and impairment losses (if any).




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

D. Depreciation and amortisation
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation on propetty, plant and equipment is provided on Straight line method as per the rates prescribed under Schedule
IT of the Companies Act, 2013

The Comparison of useful lives is as follows:

Asset description Useful life
Plant and machinery 15 years
Computets and mahilen 3 yosm
Office Equipments 5 years
Vehicles 8 years
Leasehold Improvements 10 years
Office Furniture 10 years

E. Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the cartying amount
is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the statement of profit
and loss. If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists then the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciated
historical cost and the same is accordingly reversed in the statement of profit and loss.

F. Lease/Rent Expense
Leases whete the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified
as operating leases. Lease payments under an operating lease are recognised as an expense in the statement of profit and loss on
a straight-line method over the lease term.

G. Employee benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with the Accounting Standard 15 (Revised)
on Employee Benefits. Employee benefit includes salaries and wages, bonus and ex-gratia.

(i) Provident fund
The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund and
(Miscellaneous Provisions) Act, 1952. The plan is a defined contribution plan and contribution paid or payable is recognised as
an expense in the period in which setvices are rendered by the employee

(i) Retirement Benefits
Gratuity and Leave eucaslunent liability is defined benefit obligation and is provided for on the basis of actuarial valuation on
projected unit credit method made at the end of financial year.

(iii) Other short-term benefits
Compensated absences are recognized as expense in the period to which they pertain, as the same are short term in nature.
Expenses in respect of other short-term benefits, if any, are recognized on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

H. Investments
Investments that are readily realisable and intended to be held for not more than one year are classified as current investments.
All other investments are classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary decline in the value of the long term investments. P n

I. Taxe
Tax expenses comprises of current tax and deferred tax.

(i) Current tax A e
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicible fax—"
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.



QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

(1)

@

@)

Deferred tax

Deferred tax reflects the impact of timing differences between taxable income and accounting income for the current year and
reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred
tax asset to the extent it pertains to unabsorbed business loss/depreciation is recognised only to the extent that there is virtual
certainty of realisation based on convincing evidence, as evaluated on a case to case basis.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
closing number of equity shares outstanding during the petiod.

Diluted earnings per share is computed by dividing the net profit or loss for the petiod as adjusted for dividend, interest and
other charges relating to the dilutive potential equity shares, by the closing number of equity shares considered for deriving
basic earnings per share and the closing number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

Foreign currency transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange
rate between the reporting currency and the foreign currency at the date of the transaction.

Restatement

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carred in terms of
historical cost denominated in a foreign cuttency are reported using the exchange rate at the date of the transaction; and non-
monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using
the exchange rates that existed when the values were determined.

(iii) Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting company's monetary items at rates different
from those at which they were initially recorded during the yeat, ot reported in the previous financial statements, are recognised
as income or expense in the year in which they arise.

Contingent liabilities and provisions

The Company makes a provision when there is a present obligation as a result of a past event where the outflow of economic
resources is probable and a reliable estimate of the amount of the obligation can be made.

A disclosure is made for a contingent liability when there is a:

1) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one ot more uncertain
events, not fully with in the control of the Company; or

ii) present obligation, where it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or

iif) present obligation, whete a reliable estimate cannot be made. -

When there is a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

. Cash and cash equivalents

Cash and cash equivalents comprise of cash at bank, cash in hand and short-term investments with an original maturity of
three months or less which are highly liquid and readily convertible to known amounts of cash.

. Borrowing Costs

Borrowing Costs are defined as interest and other costs telated to borrowing of funds. Borrowing costs which are directly
attributable to acquisition, construction or production of qualifying assets are capitalised as per AS16 - Borrowing Costs. An
asset which takes substantial period of time to get ready for its intended use or sale is called qualifying asset.




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

Figures in Lakh

As at March 31, 2024

As at March 31, 2023

3 Share Capital In Nos. Amount In Nos. Amount
Authorised
FEquity Shares of Face Value of Rs. 10/- cach 100.00 1000.00 100.00 1000.00
Issued, Subscribed and Paid-up
[iquity Shares of Face Value of Rs. 10/~ cach, fully paid up 73.72 737.19 54.08 540.75
73.72 737.19 54.08 540.75
a4 Rernneiliatinn af tha nuimbae af chaean nnh‘fnnding nt thn hnginning and nt tho and of thn yoar
Lquley Sharcy:- Aecal Musule S 202 Anval Mucche VAR
In Nos. Amount In Nos. Amount
At the beginning of the year 54.08 540.75 4.60 46.00
Add: Issued during the year for consideration in cash 19.64 196.44 3.13 31.25
Add: Bonus shates issued during the year . - 46.35 463.50
Balance at the end of the year 73.72 737.19 54.08 540.75

b. Rights, preferences and restrictions attached to shares

Equity Shares: The company has only one class of equity shares having par value of Rs. 10/- per share. Each shareholder is eligible for one
vote per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining

assets of the company after distribution of all preferential amounts, in proportion to their shareholding.

c. Shares in respect of each class in the company held by its holding company or its ultimate holding company including shares held

by its subsidiaries or associates of the holding company or the ultimate holding company in aggregate

S.No. Party Name Class of  Relation with As at March 31, 2024 As at March 31, 2023
Share the company In Nos. Amount In Nos. Amount
Equity Holding
1 TIC SERVICES PVT. LTD. Share Company 54.08 540.75 54.08 540.75
d. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
S.No. Shareholder Name As at March 31, 2024 As at March 31, 2023
In Nos. In % In Nos. In %
1 TIC SERVICES PVT. LTD. 54.07 73.35% 54.07 99.99%
54.07 73.35% 54.07 99.99%

As per the records of the company, including its register of sharcholders / members and other declarations received from shareholders regarding

beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

d. Aggregate number and class of shares allotted as fully paid up by way of bonus shares for the period of five years immediately

preceding March 31, 2024

S_.No. Particulars

Class of Share

In Nos.

1 Bonus shares issucd in FY 2022-23 (at Face Valuc of Rs. 10 each) Tiquity Sharc

46.35

This space is intentionally left blank




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

Figures in Lakh

e. Shares held by promoters at the end of the year

SNo. Promoter Name As at March 31, 2024 As at March 31, 2023
In Nos In % % Change in In Nos In % % Change in
Sharcholding Sharcholding

1 TIC SERVICES PVT. LTD.
At the beginning of the period 54.07 99.99% 0.00% 4.60

Add: Tosued dusiug the year fin - - 119
concidoration in cach

Add: Bonus shares issued during the year ‘ - - 46.35

At the end of the period 54.07 73.35% 26.64% 54.07

(B%]

Alok Kumar Agarwal

At the beginning of the period 1 0.01% 0.00% 1
Add: Issued during the year for - - -

consideration in cash

Add: Bonus shares issued during the year
At the end of the period 1 0.00001% 99.86% 1

3 Antaryami Nayak
At the beginning of the period 1 0.00%
Add: Issued during the year for - - - =
consideration in cash

Add: Bonus shares issued during the year - -
At the end of the period 1 0.00001% 0.00% 0

E Kamal Grover
At the beginning of the period 1 0.00% - 0

Add: Issued during the year for - 7
consideration in cash

Add: Bonus shares issued during the year - - =

At the end of the period 1 0.00001% 0.00% 0

99.99%

99.99%

0.01% -

0.01%

54.08 73.35% 54.08

100% -

4 Reserves and Surplus As at March 31, 2024

As at March 31, 2023

Securities Premium

Opening Balance 59.25 54.00
Add: Received during the year 1767.96 468.75
Less: Expenses related to public issue of shares (139.81)

Less: Issue of fully paid-up bonue chares (463.50)
Closing Balance 1687.37 59.25
Surplus in the Statement of Profit & Loss

Opening Balance 389.61 95.18
Net Profit for the year 430.73 294.43
Closing Balance 820.34 389.61
Total Reserves and Surplus 2507.71 448.86

This space is intentionally left blank




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)

Notes forming part of the financial statements for the year ended March 31, 2024

Amounts in Rs. (Lakh)

5 T.ong Term Rarrowings As at As at
March 31, 2024 March 31, 2023
Secured
Term loans
IF'rom Banks 998.44 1019.18
Vehicle Loans
From Banks 18.22 14.51
(Refer Note below for security and Note no. 8 for current maturites)
1016.65 1033.69
Nature of Security Terms of Repayment Applicable Interest
Rate
71 monthly EMIs amounting to Rs. 3.65
Lakh and last installment of Rs. 7.73
Lakh
“Term Loans from Banks are secured against the hypothecation of current assets |71 monthly EMIs amounting to Rs. 9.06
(both present and future) and collaterally secured against the property of the  [Lakh and last installment of Rs. 20.11 9.40%
comapny situated at C-40, Sec 57, Noida, UP-201307 Lakh
70 monthly EMIs amounting to Rs. 6.54
Lakh and last installment of Rs. 5.65
Lakh
GL(: kr::onthly EMIs amounting to Rs. 0.32 9.75%
i . . . .
Vehicle Loans are secured against hypothecation of underlying cars 60 monthly EMIs amounting o Rs. 0.66
12%
Lakh
Note: Secured Term Loan from banks amounting to Rs. 998.44 lakhs are secured by the personal guarantee of the directors.
6 Deferred Tax Liabilities (Net) As at As at
March 31, 2024 March 31, 2023
Deferred Tax Liability
Difference in net block of fixed assets between taxation and financial accounts 94.77 61.68
94.77 61.68
Deferred Tax Assets
Provisions disallowable under Income Tax Act, 1961 8.45 2.23
8.45 2.23
Net Deferred Tax Liability 86.32 59.46
7 Provisions Non-Current Current
As at As at As at As at

March 31, 2024

March 31, 2023 March 31, 2024

March 31, 2023

Provisions for Employee Benefits

Provision for Gratuity 11.94 6.67 4.98 2.17
Provision for Leave Encashment 10.66 6.01 -
22.60 6.67 10.99 2.17

8 Short Term Borrowings

Secured
A. Current Maturities of Long Term Borrowings

As at
March 31, 2024

As at
March 31, 2023

Term Loans P -
From Banks -~V x 168.89 130.87
Vehicle Loans m/ AT
From Banks &b&i!il ‘.l 9.21 5.37
(for security and other terms of loans refer Note 5 above) =RV 020913N
B. Bank Overdraft @ 336.58
Unsecured Loans
Loan and advances from related parties
TIC Services Pvt. Ltd. 10.00 818.16
ASC Consulting Pvt. Ltd. (Refer Note no. 26) 20.00 20.00
208.10 1310.98

(2) Bank Overdraft is secured against existing and future current assets as well as hypothecation of immovable property situated at C-40, Sector 57, Noida,

Gautam Buddh Nagar, Uttar Pradesh - 201307




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

Amounts in Rs. (Lakh)

9 Trade Payables

As at
March 31, 2024

As at
March 31, 2023

FRN: 0259131/ ¥ J

ELH|

"L'otal outstanding dues of micro enterprises and small enterprises 75.54 95.45
Total outstanding dues of creditors other than micro enterprises and small enterprises 162.22 271.85
237.76 367.30
As at March 31, U214
Ouwstandlng fun Mlluwlug pududs fow Jdue daw of paywem
e Sy 1-2 Years 2-3 Years More than 3 years Total
1 Year
MSME 55.30 18.87 1.38 75.54
Others 116.33 15.33 4.40 26.16 162.22
Disputed dues - MSME - =
Disputed dues - Others - = = - =
TOTAL 171.63 34.20 5.77 26.16 0.00
As at March 31, 2023
Outstanding for following periods from due date of payment
Particulars
Less than 1 Year 1-2 Years 2-3 Years More than 3 years Total
MSME 82.05 13.39 95.45
Others 234.51 9.53 26.44 1.38 271.85
Disputed dues - MSME - - = - -
Disputed dues - Others - - - -
TOTAL 316.56 22.92 2,644 138 0.00
10 Other Current Liabilities As at As at
March 31, 2024 March 31, 2023
Other Payables
Income tax payable (Net of TDS receivable of Rs. 128.97 Lakh) 15.11 -
Dutes and taxes 1.29 8.69
PF ESI Payable 5.33 4.21
Advance from Customers 133.46 114.02
Other Expenses Payable 53.97 38.34
Salary Payable 22.40 23.56
231.57 188.82
This space is intentionally kft blank




QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)

Notes forming part of the financial statements for the year ended March 31, 2024

Amounts in Rs. (Lakh)

11 Property, Plant and Equipments

Gross Block
Particular Upening Additions Capitalized Sale/ Opening Additions Capitalized Sale/ Closing Balance
Balance as on |duning the year|during the year disposal Balance as on | during the year|duning the year disposal as on 31st
April 01, 2022 during the year| April 01, 2023 duting the year|  March 2024
Lease Hold Improvements = 10,10 790.52 790,52
Plant and Machinery 779.40 170.14 199.80 1149.33 874,82 2024.15
FFurniture and Fixtures 3232 60.07 247.35 339.74 32.83 37258
Computer and Others 10.03 12.38 2241 7.88 30.29
Motor Vehicles* 41.05 .84 41.89 15,87 §7.7%
[Office Equipment - Books 523 2.00 7.23 - 7.23
Uiffice Equipment - OE 1.90 1.55 - 3.45 231 5.76
Tutul 069.92 240.90 H47.13 i 1304.03 1724.13 0.00 V.Y 3488.4)
Accumulated Depreciation Written Down Value
Particular Opening Provided Deduction/ Opening Provided Deduction/ Closing Carrying Carrying
Balance as on |during the year| adjustments | Balance as on | during the year | adjustments | Balance as on | Amount as on| Amount as on
1st Apnl 2022 during the year| 1st April 2023 dunng the year| 31st March 31st March 31st March
2024 2024 2023
Lease Hold Improvements - - - 15.18 15.18 775.33 0.00
Plant and Machinery 93.03 47.85 140.88 82,14 223.02 1801.12 1008.45
Fumniture and Fixtures 4.61 21.87 26.48 28.50 54,98 317.59 313.26
Computer and Others 4.84 8.50 13.35 5.43 18.77 11.52 9.06
Motor Vehicles 7.90 4.50 12.39 6.30 18.69| 39.06 29.49
Office Equipment - Books 208 .84 292 1.37 4.29] 294 4.31
Office Bquipment - O5 .65 .88 1.53 87 240 3.36 1.92
Total 113.11 84.44 - 197.55 139.80 f 337.35 2950.93 1366.50

* The closing balance of motor vehicles of Rs. 57,75,231 include car of Rs, 41,04,501 under lien with ICICI bank against loan of Rs. 29,70,000 taken in FY 20-21 and also include
another car of Rs. 15,86,730 under lien with HDFC Bank against loan of Rs. 15,00,000 taken in FY 23-24.

12 Capital Work-in-progress

Gross Block Written Down Value
Particular Opening Additions Capitalized Opening Additions Capitalized Closing Carrying Carrying
Balance as on |during the year|during the year| Balance as on | during the year |during the year| Balance as on | Amount as on | Amount as on
1st April 2022 1st April 2023 31st March 31st March 31st March
2024 2024 2023
Plant and Machinery - WIP 199.80 831.87 199.80 831.87 98.97 810.01 120.83 120.83 831.87
Furniture and Fixture - WIP 247.35 653.33 247.35 653.33 768.04 781.55 639.81 639.81 653.33
Total 447.15 1485.20 447.15 1485.20 867.01 1591.57 760.64 760.64 1485.20

FRN:

259

02581
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Notes forming part of the financ

Amounts in Ru. (Lakh)

13 Long Term Loans & Advances

1.oans and advances to related parties

Aw at

March 31, 2024

As at

March 31, 2023

Unsecured, considered good 6.50 6,50
Other loans and advances
DS receivable [Net of provision for income tax of Re, Nil (PY: Rs 79.20 Lakh)| 107.51
Capital advances 10.00
16.50 114.01

14 Other Non Current Asscts As at As at
March 31, 2024 March 31, 2023
Sceurity deposits 159.85 124.85
Others
IFixed deposits (above 12 months maturity) - 9.10
159.85 133.95
15 Trade Receivables As at As at
March 31, 2024 March 31, 2023
Sccured, considered good - -
Unsccured, considered good 785.39 582.57
785.39 582.57
As at March 31, 2024
Particulars Outstanding for following periods from the due date of payment
Less than 6 |6 months to 1|  1-2 years 2-3 years More than 3 Total
months year Years
(i) Undisputed Trade receivables- 689.72 80.30 12.70 0.83 1.83 785.39
considered good
(i) Undisputed ‘I'rade Receivables- - - - - - .
considered doubtful
(iii) Disputed Trade Receivables = < = & - -
considered good
(iv) Disputed Trade Receivables = S < = - -
considered doubtful
TOTAL 689.72 80.30 12.70 0.83 1.83 785.39
As at March 31, 2023
Particulars Outstanding for following periods from the due date of payment
Less than 6 |6 months to 1|  1-2 years 2-3 years More than 3 Total
months year Years
(i) Undisputed Trade receivables- 554.79 24.37 3.35 0.07 - 582.57
considered good
(ii) Undisputed Trade Receivables- - - s - -
considered doubtful
(iii) Disputed Trade Receivables - - - - - -
considered good
(iv) Disputed T'rade Receivables - - - - - 2
considered doubtful
TOTAL 554.79 24.37 3.35 0.07 - 582.57
16 Cash and Cash Equivalents Asat As at
March 31, 2024 March 31, 2023
Balances with banks:

Cusrent accounts 40.86 33.59
Cash on hand - 1.00
Other bank balances

Fixed deposits (below 12 months maturity) 136.28 .

177.13 34.59
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(Formerly “Qualitek Labs Private Limited”)
Notes forming part of the financial statements for the year ended March 31, 2024

Amounts in Rs. (Lakh)

17 Short Term Loans and Advances As at As at
March 31, 2024 March 31, 2023

Loans and advances to rclated parties

Unsecured, considered good 2.00
Others
Advance to vendors 103.36 169 AR
Taxes tecoverable 85.44 58.81
188.79 _230.50
18 Other Current Assets Asat Asat
March 31, 2024 March 31, 2023
Accrued income 0.11 0.02
Prepaid expenses 19.53 11.37
19.64 11.38

This space is intentionally left blank
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Amounts in Rs. (Lakh)

19

20

21

22

Revenue from Operations

Sale of Services

‘Testing scrvices

Other Income

Interest income
On frxed deposits
On ingome tan refund
Other non-operating income
Liabilitics Written Back

Direct Expenses

Testing Material Purchase

Testing Service Charges

Calibration Services

Consumable & Transportation Expenses
Packaging Charges

Electrical Material

Lab Expenses

Employee Benefit Expenses

Salaries and Wages

Contribution to Provident and other Funds
Gratuity & Leave Encashment

Staff Welfare Expenses

Finance Cost
Interest on Loans

Interest on TDS & GST
Interest on MSME dues

Lhes space 15 intentionally left blank

As at
March 31, 2024

Asat

March 31, 2023

2918.38 1913.66
2918.38 1913.66
As at As at

March 31, 2024

March 31, 2023

N o8 088
6.00 5.00
1.23 15.59
8.21 21.47
As at As at
March 31, 2024 March 31, 2023
125.26 122.24
301.20 219.32
15.32 7.87
116.31 7.36
0.37 0.03
12.89 67.73
6.20 0.18
577.56 424,73
Asat As at
March 31, 2024 March 31, 2023
529.92 317.80
27.04 18.90
24.75 5.52
23.26 23.46
604.97 365.67
As at As at
March 31, 2024 March 31, 2023
87.84 65.10
0.23 0.01
2.84 418
90.92 69.29
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Notes forming part of the financial statements for the year ended March 31, 2024

Amounts in Rs. (Lakh)

24

24.1

25

Other Expenses

Rent:

Office Rent

Other Rent
Electricity & Water Charges
Repairs:

Building

Plant & Machinery

Repair - Others
Insurance Charges
Rates and Taxes
Travelling & Conveyance
Postage and Courier
Office and Administrative Expenses
Printing & Stationery
Professional Fees
Audit Fees (Refer Note 24.1)
Advertisement & Sales Promotion
Sample Collection Charges
Security and Housekeeping
Telephone and Internet
Directors Sitting Fees
Net Gain/Loss in Foreign Exchange
Manpower services
Bank Charges
Sundry Balances Written off
Other Sundry Expenses

Audit Fees

Statutory Audit Fees
Tax Audit Fees

Eamings Per Share (EPS)

Earnings attributable to Equity Shareholders

Weighted average number of equity shares outstanding during
Basic / Diluted Earnings Per Share (Rs.)

Number of equity shares outstanding at the end of the financial year

This space is intentionally left blank

As at
March 31, 2074

As at
March 31, 2023

63.95 59.49
61.99 44.38
325.09 240.38
2.55 0.00
14.73 Y.84
11.12 6.92
8.75 5.15
5.65 Y.66
87.55 66.19
36.26 34.58
47.52 25.21
11.49 12.85
57.07 29.80
0.60 0.60
24.61 12.19
48.28 5.25
81.48 8.62
326 3.40
3.20 -
1.64 2.58
25.38 -
2.49 0.36
1.69 8.35
1.13 7.52
930.90 593.78
As at As at
March 31, 2024 March 31, 2023
0.40 0.40
0.20 0.20
0.60 0.60
As at As at

March 31, 2024

March 31,2023

430.73 294.43
57.72 54.08
7.46 5.44
57.72 54.08
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26

Related Party Disclosures

1. Names of related parties and related party relationships

Amounts in Rs. (Lakh)

S. No. Names of Related Parties Relationship
A. Related parties where control exists:
TIC Services Private Limited Holding Company
Quality & T'esting Infosolution Pyt Ltd (upto 25 Nov, 2022 Subsidiary Company
Interstellar Testing Centre Private Limited Lntity under common control
Quality & Testing Infosolution Pyt Ted, (w.e.f 26 Nov, 2022 Fatity in whirh Dirertars are mterested
ASC Comrntlting Private T nites| o Thom o
SKM Realena Peivate Timited Cunnnun Ditvetun
A5CDBSR And Comypany LLP Eatity in which Directors are interested
B, Key Managerial Personnel (KMPs)
Mr. Kamal Grover Director
Mr. Antaryami Nayak (w.e.f. 9 January 2023) Director
Navneet Gupta Chief Financial Officer (CFO)
Ashima Bhatnagar Company Secretary
c. Non Executive Director
Mr. Alok Kumar Agarwal Director
Mrs. Anju Agarwal (upto 9 January 2023) Director
Sulabh Jain (W.e.f 2nd May 2023) Director
Manish Wahi (W.e.f 2nd May 2023) Director
Shubhangi Agarwal (W.e.f 2nd May 2023) Director
I1. Transactions during the year and Balances outstanding at the year end with related parties:
Name of Related Parties Nature of Transactions & Closing Balances As at As at
March 31, 2024 March 31, 2023
TIC Services Private Limited Loan taken 457.10 850.71
Loan repaid 1265.26 852.05
Short Term Borrowings at year end 10.00 818.16
ASC Consulting Private Limited Loan taken 25.00 20.00
Loan repaid 25.00
Reimbursement of expenses 1.33 3
Professional fees 0.54 0.01
Short Term Borrowings at year end 20.00 20.00
Balance payable as at year end 0.04 0.57
Quality & Testing Infosolution Pvt Ltd Advance given - 2611
Repayment received against loan 149.17
Software development fees 22.40 1.96
Purchase of software - 3.20
Investment sold 0.70
Balance payable as at year end 8.33 378
Interstellar Testing Centre Private Limited Revenue from testing services 13.77 43.39
Outsourced testing expenses 42.72 13.84
Advance given 156.96 1407
Repayment received against advance 158.96 12.07
Advance given as at year end - 2,00
Balance receivable as at year end - 22.88
Balance payable as at year end 0.07 61.88
SKM Realcon Private Limited Rent paid 21.60 21.60
Reimbursement expenses 0.14 .
Balance payable as at year end 3.97 3.89
A SCBSR And Company LLP Professional fees 3.10 523
Balunce puyable as ai year end Lo
Mr. Antaryam: Nayak Repayment received against advance - 20.00
Advance recoverable as at year end 6.50 6,50
Investment sold - 035
Mr. Alok Kumar Agarwal Investment sold - 0.35
Mrt, Kamal Grover Reimbursement of Expenses 9.62 6.77
Loan taken - 13.05
Loan repaid - 13,49
Repayment received against advance - 10.09
Balance recoverable as at year end 0.48 -
Balance payable as at year end - 0.12
Mrt. Navneet Gupta Remuneration 16.30
Remuneration payable as at year end 1.58
Ashima Bhatnagar Remuneration 413
Remuneration payable as at year end 0.35



QUALITEK LABS LIMITED
(Formerly “Qualitek Labs Private Limited”)

Notes forming part of the financial statements for the year ended March 31, 2024

Name «f Related Parties

Nature of Transactioes & Closing Balances

Amounts in Rs. (Lakh)

As at
March 31, 2024

As at
March 31, 2023

Sulabh Jain

Manwsh Waht

Shubliangs Agarwal

27 Rarnings/ Fxpenditure in Foreign Currency

LCaiulugs.
Export of services
Expenditure:
Outsourcing services

28 Employee Benefits (Disclosure under AS 15)

A. Defined Contribution Plans

Sitting fees
Sitting fues payable as at year end

Sitting Fees
Sitting fees payable as at year end

Sitting Iees
Sitring fees payable as at year end

%LI’.!

110
.99

095
0.86

115
(U2

Asat
March 31, 2024

Asat
March 31, 2023

43.30

3

9.06

0.87

4347

The Company has defined contribution plans such as employees provident fund and cn!pl:_:rc?:state insurance for the benefit of its employees, The obligation of the
Company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The expense recognized in the statement of profit and loss
during the year towards contribution to defined contribution plans of ESIC and EPF are Rs, 276 Lakh and Rs. 24.29 Lakh respectively (Previous year contribution to
defined contribution plan of ESIC and EPF are Rs. 1.90 Lakh and Rs. 17.00 Lakh respectively).

B. Defined Benefit Plans

The Company has a defined benefit gratuity plan. The present value of obligation is determined based on the actuarial valuation using the Projected Unit Cost Method,
which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation,

These benefits are unfunded.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and amounts recognized in the balance sheet.

L Assumptions As at March 31, 2024 As at March 31, 2023
Gratuity Leave Encashment Gratuity Leave Encashment
Discount rate (%) 7.22 722 7.40
Expected rate of salary increase (%) 4 4 4
Attrition Rate (%) -
-Upto 30 Years 45 45 45
-From 31 to 44 Years 45 45 45 a
-Above 44 Years 45 45 45
100% of IALM 100% of IALM 100% of IALM -
Mortality Table (2012 - 14) (2012-14) (2012-14)
Retirement Age (Years) 58 Years 58 Years 58 Years -
1L Changes in present value (PV) of obligation As at March 31, 2024 As at March 31, 2023
Gratuity Leave Encashment Gratuity Leave Encashment
) PV of obligations as at the beginning of the year 8.84 - 3.33
b) Acquisition adjustment - - -
<) Interest cost 0.65 - 0.24 -
d) Current service cost 4.04 7.34 243
€) Past service cost - 9.33
f) Benefits paid - ]
23] Actuarial (gain) /loss on obligation 3.38 - 2.84
h) PV of obligations as at the end of the year 16.92 16.67 8.84
III.  Changes in the fair value (FV) of plan assets As at March 31, 2024 As at March 31, 2023
Graruity - Leave Encashment Gratuity Leave Encashment
a) TV of plan assets at the heginning of the year -
b) Acquisition adjustment -
c) Expected return on plan assets - -
d) Contributions -
e) Charges -
f) Benefits paid -
2 Actuarial gain/(loss) on plan assets -
h) FV of plan assets at the beginning of the year
v Actuarial gain / loss recognized As at March 31, 2024 As at March 31, 2023
Gratuity Leave Encashment Greatuiry Leave Encashment
a) Actuarial gain /(loss) for the year - Obliganion (3.38) (2.84) -
b) Actuarial (gain)/loss for the year - Plan Assets -
] Total {gain)/loss for the year 3.38 2.84
d) Actuarial (gain)/loss recognized in the year 3.38 2.84

) Unrecognized actuarial (gain)/loss for the year
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Amounts in Rs. (Lakh)

v The amounts to be recognized in balance sheet As at March 31, 2024 As at March 31, 2023

and rclated analysis . Gratuity Leave IEncashment Gratuty I.eave Fncashment
] PV uf ubligatious a5 at the end of the yeut 16.92 165.67 8.81
b) IV of plan assets as at the end of the year -
<) l'unded status / Difference 16.92 16.67 8.84
d) I<xcess of actual over cstimated - -
¢} Unrecognized actuarial (gains)/losses
f) Net assct/(liability) recognized in balance sheet 16,92 16.67 8.84
VI Expense recognized 1n the statement of profit & loss As at March 31, 2024 As at March 31, 2023

Gratuity Leave BEncashment Gratuity Leave Encashment

a) Current service cost 404 7.34 243
b) Past service cost - 9.33
c) Interest cost .65 024
dy Lupecled scluin o plan woacky -
e) Net actuarial (gain)/loss recognized during the year 3.38 284
f) Expense recognized in statement of profit & loss 8.08 16.67 5.52
VIL  Reconciliation statement of expense in the statement of As at March 31, 2024 As at March 31, 2023

profit & loss Gratuity Leave Encashment Gratuity Leave Encashment
2) PV of obligation as at the end of year 16.92 16.67 8.84 -
b) PV of obligation as at the beginning of the year 884 333 -
<) Benefits paid - - - -
d) Actual return on plan assets - - -
e} Acquisition adjustment - - -
£ Expense recognized in the statement of profit & loss 808 16.67 552 -
VIII. Movements in the liability recognized in the As at March 31, 2024 As at March 31, 2023

Balance Sheet Gratuity Leave Encashment Gratuity Leave Encashment
a) Opening net liability 8.84 - 3.33 -
b) Expense recognized in the statement of profit & loss 8,08 16.67 5,52 -

) Benefits paid -
d) Actual return on plan assets . = -
e) Acquisition adjustment -

f) Closing net liability 16.92 16.67 884
IX.  Experence Adjustments As at March 31, 2024 As at March 31, 2023
Gratuity Leave Encashment Gratuity Leave Encashment
On Plan Liability Gains/(Losses) (332 - (2.87) -

29 Contingencies & Commitments
There is no contravention of laws or regulations the effect of which could form the basis for recording a contingent loss provision or a disclosure in the financial statement
and there are no other material liabilities or contingent gains or losses which require accrual or disclosure.
There are no significant claims for which the Company would be contingently liable in respect of litigation, if any which may be pending against the Company. There is no
litigation pending against any of the employees of the Company for which the Company would be contingently liable either directly or indirectly.
The Company 1s not involved in any litigation or atbitration proceedings relating to claims or amounts which are material. So far as the Management is aware, no such
litigation or arbitration proceedings are pending or threatened.

30 The following is the information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006. The information has been determined
to the extent such parties have been identified on the basis of information available with the Company.

The principal amount and the interest due thereon remaining unpaid to any supplier = o

March 31, 2024 March 31, 2023
Principal amount due to micro and small enterprises remaining outstanding 68.52 v1.2¢4
Interest due on above 7.02 4.18

Amount of interest paid by the buyer in terms of section 16 of the MSMFD, along with the amounts of payments made ro - -
supplier beyond the appointed day

Amount of interest due and payable for the period ( where the principal has been paid but interest under the MSMED Act - B
2006 has not paid )

Amount of interest accrued and remaining unpaid -

During the year, Company has recognised interest only for those MSME parties with whom transactions took place during the year or dues are outstanding at the end of the
year. However, in future if any lability arises related to those MSME parties with whom no transaction has taken place during the year, the Company will be liable for the
same.
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31 Additional Regulatory Information

Summary of Ratio ns on 31 March 2021
A Current Ratio
i

Current Ass

S
Current Liabilitics
Ratio

Lzxplanation Reduction o current liabilities due 1o repayment of nnsecrired demamd loan from holding company.

B Debt-Equity ratio

Total Debt
Sharcholder's Equity
Ratio

As at March 31, 2024

As at March 31, 2023

Variance (In 1)

117096 859 04
688 41 1869.27
1.70 046 2701

As at March 31, 2024

As at March 31,2023

Variance (In %)

122475 234467
324400 989.61
0.38 257 (84%)

LANPINAHON - 1Ncrecdse 1 SUArenolaers ey diie 1o prbla: 3site of shares and repayment of unsecured demaned fan St holdimg company.

C  Debt Service Coverage Ratio
Earnings Available for Debt service
Debt Service
Ratio

Explanation - Reduction in debt service on account of repaymient of unsecured demamd loan from holding company.

D Retumn On Equity Ratio
Net Profit After Tax (PAT)
Average Shareholders Equity
Ratio
Explaation - Increase in sharcholders equity on account of public issue of shares.

E Inventory turnover ratio
Revenue
Average Inventory
Ratio

F  Trade Receivables Turnover Ratio -
Sales
Average Account Receivable
Ratio

G Trade Payable Turnover Ratio -
Credit Purchases
Average Trade Payables
Ratio
Explanation - Due to increase in credit purchases during the year.

H Net Capital Turmover Ratio
Net Sales
Average Working Capital
Ratio

Esgplanation - Reduition in working capital due to repayment of unsecured demamd loan from holding company.

I Net Profit Ratio
Net profit
Net Sales
Ratio

J  Return On Capital Employed
Eamings Before Interest & Tax (EBIT)
Capital Employed
Ratio

ELHI \ n
59130 [ )

&7

K Return On Investment
Earnings from Investments
Average Investments
Ratio

(i) No immovable property is held by the Company.
(ii) During the year, no revaluation was made in Company's property, plant and equipment.

As at March 31, 2024

As at March 31, 2023

Variance (In %)

838.59 545.49
295.94 1376.09
283 0.40 615%

As at March 31, 2024

As at March 31,2023

Varnance (In %)

430.73 294,43
2117.26 592.39
20% 50% (59%)
As at March 31,2024  As at March 31, 2023 Variance (In %)
N/A N/A N/A
Asat March 31,2024  As at March 31,2023 Variance (In %)
2918.38 1913.66
683.98 400.93
4.27 4.77 (11%)
As at March 31,2024 As at March 31, 2023 Variance (In %)
1493.59 997.46
302.53 258.75
4.94 3.85 28%

As at March 31, 2024

As at March 31,2023

Variance (In %)

291838 1913.66
(263.84) (1108.36)
(11.06) (1.73) 541%
As at March 31,2024  As at March 31,2023 Variance (In %)
430.73 294,43
2918.38 1913.66
14.8% 15.4% -4%
As at March 31,2024  As at March 31,2023 Variance (In %)
670.28 459.00
4555.97 3393.73
14.7% 13.5% 9
As at March 31,2024  As at March 31, 2023 Variance (In %)
N/A N/A N/A

(iv) 'The Company has borrowings or sanctioned overdraft limit from bank on the basis of security of current assets. However, quarterly returns or statements of current assets

are not required to be filed by the company with banks or financial institution

(v)  The company has not been declared willful defaulter by any bank or financial institution or government or any government authority

(vi) Capital work in progress ageing schedule:

As at March 31, 2024 Amount in CWIP for a period of Total
Less than 1 year 1-2 Years 2-3 Years More than 3 Years
Projects in progress 371.88 388.76 - 760.64
As at March 31, 2023 Amount in CWIP for a perind of Total
Less than 1 year 1-2 Years 2-3 Years More than 3 Years
Projects in progress 1485.20 - 1485.20
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32

33

34

3

There 1s no ttangible assets under development

Company does not hold any benami property under the Benama Transactions (Prohibition) Act 1988

Company has borrowings from bank on the basis of sccurity of cutient assets but ot usking for subninssion ol stock o1 book debits statements

No transactions were made with the companics struck off under section 248 of the Companics Act, 2013 or section 56() of the Companics Act, 1956

No charges or satisfaction is yet to be registered with Registrar of Companies, except the below :

- In year 2021, the Company has availed vehicle loan facility from TCICI Bank for Rs. 29.70 Lakh against hypothecation of the underlying vehicle

Company has complied with the number of layers prescribed under clause (87) of scction 2 of the Companies Act, 2013 read with Companies (Restriction on number of
layers) Rules, 2017

The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial years

"The Company has not advanced or loaned or invested funds to any other person or entity, including forcign entity (Intermediary) with the understanding that the
Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identificd in any manner whatsoever by or on behalt of the Company (Ultimate Benchcrary) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiary.

Lhe Lompany has not recerved any tund trom any person or entity, mcluding toreign entity {Funding Party) with the understanding (whether recorded m writing or
utlretwist]y Uit

a ditectly or indirectly lend or invest in other persons or entitles identified in any manner whatsoever hy ar an hehalf of the Funding Party (Ultimate Beneficiary), or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiary

There is no income surrendered or disclosed as income during the current or previous financial years in the tax assessment under the Income Tax Act, 1961 that has not
been recorded in the books of accounts,

The company has not traded or invested in crypto currency or virtual currency during the current or previous financial years.

The company has done assessment to identify Core Investment Company (CIC) {including CICs in the group} as per the necessary guidelines of Reserve Bank of India
(including Core Investment Companies (reserve Bank) Directions, 2016). The company is not CIC and no entities have been identified as CIC in the group, of which
company 15 a part.

The Company has not received any whistle-blower complaints during the current or previous financial years

Utilisation of IPO proceeds
During the year, the Company has raised total capital of Rs. 1964.40 Lakh through its initial public offering (TPO) of 19.64 Lakh equity shares of Rs. 10 each fully paid-up at
a premium of Rs. 90 per equity share. The net proceeds from the TPO are Rs. 1831.18 Lakh after reduction of issue related expenses.

The details of utilisation of IPO proceeds as on March 31, 2024 are as follows:

S.No. Particluars Objects of the issue as

Amount utilised Unutilised amount
per Prospectus

1  Funding capital expenditure towards installation of plant and machinery for new & 622,38 210.16 412.22
existing laboratories and for expansion of laboratories
2 Repayment of unsecured loan to Promoter 818.16 818.16 -
3 Funding of working capital requirements 250,00 196.60 53.40
4 General corporate purposes 140.64 52.91 87.73
TOTAL 1,83L.18 1,277.83 553.35
Motes:

(i) Unutilised amount as on 31 March 2024 has been temporarily deployed in overdraft account and short term fixed deposit

(i) The Company has incurred total expenses of Rs. 139.84 Lakh in connection with the [PO. These expenses have been adjusted against securities premium in accordance
with Section 52 of the Companies Act, 2013,

(iif) The Company has utlised the IPO proceeds in funding capital expenditure towards installation of plant and machinery as per approved object in the prospectus.
However, due to change in technology and emerging business requirements, machinery with higher configuration were purchased instead of those which were mentioned in
prospectus.

Operating Leases
The Company has taken office premises and machinery on operating leases during the year. The leases are cancellable in nature. The lease tental expense or the minimum
lease payments recognised in respect of the leases during the year is Rs. 125.94 Lakh (Previous Year Rs. 103.87 Lakh).

Borrowing Costs Capitalised
The Company has capitalised borrowing costs ditectly attributable to acquisition, construction or production of qualifying assets during the year amounting to Rs. 66.72
Lakh (Previous Year: Rs. 32.29 Lakh).

The Company has nnly nne tiisiness segment primanily e testing & inspectinn and aparatas in ana gengemphical ragmant ATl the campang's caranna, teada encoirnhln and
nnn Firrent assets are within Tndia

FRN : 025613 )
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36

37

I'he Company was incorporated on 17 May, 2018 as a Private Limited Company under the Companies Act, 2013 During the financial year ended 31st March 2023, the
Company had altered its Memorandum of Association and Atticles of Association for conversion into a Public Limited Company and filed the application for the same with
thee Central Government nnder Sectinn 18 of the vaid Act Qn 26 April 2023, the Company received the approval of the Contral Government for conversion into a Public
lLimited Company Accordingly, the name of the Company has been changed from Qualitek Labs Private Limited to Qualitek Iabs Limited

Iigures for the previous year have been regrouped/ reclassified/reinstated, wherever considered necessary to align with current year figues

Summary of significant accounting policies 2
The accompanying notes are an integral part nf the financial statements
As per our report of even date

For | Madan & Asgsociates . Fqrand on hehalf af the Board of Rireerors of
Chartered Accountants / () Qualitek Labs Limited ,pﬂ'
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