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INDEPENDENT AUDITOR'S REPORT
LD LNDENT AUDITOR'S REPORT

To The Members of
Qualitek Labs Private Limited

Report on audit of the Financial Statement

Opinion

We have audited the financial statements of Qualitek Labs Private Limited (“the Company”),
which comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss, and
notces to the financial statements, including a summary of the signiﬁcanf accounting policies and
nther explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the stale ol aflulry of the rompuny as at March 31, 2022 and Nel proflt for the year cnded
on that date.

Basis for Opinion

We conducted our audit in accordance with the standards on auditing specified under section 113
(10) of the Companies Act, 2013, Our responsihilities inder thoso Standards arce fus U deseribed
In the anditor’s respousibilitles for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Aceonntants of India together with the elhical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of elhics,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibility of Management for the Financial Statement

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
breventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,

B-502, B Wing, Statesman House, 147 Barakhamba Road, New Delhi-110001
Phone: +91 9810710660, Email: finance.sapr@gmail.com



implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsihility for the Audit of Financial Stalements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or errot, aud to Issue an auditor's
report that includes our opinion. Reasonable assurance is a liigh level of assurance, but is not a

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

Obtain an understanding ot internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial contiuls system In place and the oporating cffectiveness ulsuch controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

In light of the restrictions in physical movement and visits to the company offices, the Company has
provided all the data / information / records as required by us for the purpose of our Audit using e-
data sharing modes. We also had continuous communication with the Audit Team & Management
of the Company using various modes such as Audio / Video Conferencing, etc.

Report On other Legal & Regulatory Requirements

As required by the Companies (Auditor’s Report) Order 2016 (“the Order”), issued by the Central
Government of India in terms of sub section(11) of section 143 of the Companies Act, 2013, we give
in the Annexure a statement on the matters specified in Paragraph 3 and 4 of the order, to the extent
applicable.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the Lust of our
knowledge and belief were neressary for the purposes of our audit.

(@) M our opinion, proper haoks of Avuunl s reyulred by law have been kepl by 1he
t.ompany sv far s It appears from our examinalion of those books.

(b) The Balance Sheet, the Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account.

(c) In our opinion, the aforesaid financial statements comply with the Accounting Standards
apwiIind under Seetton 143 ol Lhe Act, raad with Rule 7 o the Companios (Accounta)

Rules, 2014.

(d) On the basis of the written representations reccived from the directors as on 31st March,

70727 taken on rocord by the Board of Direclurs, none nf the directors is disqualified ag
on 31st March, 2021 from being appointed as a director in terms of Section 164 (2) of
the Act.

(e) With respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
Report in Annexure A

(f) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial
position

ii) The Company did not have any long-term contracts including derivative contracts
having any material foreseeable losses for which provision was required to be made
under the applicable law or accounting standard.



iii) There are no amounts required to be transferred to the Investor Education and
Protection Fund by the Company

For SAPR & Co LLP
Chartered Accountants
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Sanchit Arora
Partner
M. NO. 435331

Place: New Delhi
Date: 01/09/2022

UPIN:9243533)AYNBCAT339



ANNEXURE REFERRED TO IN PARAGRAPH (1) OF OUR REPORT OF EVEN DATE

In respect of Fixed Assets:

a) The company has maintained proper records showing full particulars, including
quantitative details and situations of fixed assets on the basis of information available.,

b) According to the information and explanations given to us, the fixed assets are physically
verified by the management on annual basis which in our opinion is at reasonable
intervals. As per information no material discrepancies were noticed on such
verification as compared to books records.

In respect of Inventories;

The company does not hold any Inventory. Therefore, the provisions of Clause (ii) of
Paragraph 3 of the order are not applicable to company.

According L the information and explanations given to ns and on the basic of our
examination of the books of account the company has not granted any loans, secured or
unsecured to companies, firms or other parties covered in the register maintained under
section 189 of the Companics Act.

According to the information and explanations given to ns and on the basis of our
eXailuinativn uf the books of account the company has not granted any loans to any directors
as per section 185, further company has not make any investment under section 186 of the
Companies Act.

Based on our scrutiny of the company'’s records and according to the information and
explanations given to us, in our opinion, the Company has not accepted deposit from the
public within the provisions of Section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed there under.

According to the information and explanations given to us, the maintenance of cost records
has not been prescribed by the Central Government under sub-section (1) of section 148 of
the Companies Act, 2013, for any of the activities of the company.

a). The company is generally regular in depositing undisputed statutory dues with
appropriate authorities including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Wealth-Tax, Service Tax, Duty of Customs, Duty of Excise, VAT, Cess and any other
statutory dues applicable to it. According to the information and explanations given to us,
there are no undisputed statutory dues outstanding as at 31st March, 2021 for a period of
more than six months from the date they became payable.

b). According to the information and explanations given to us, there are no disputed
statutory dues payable in respect of Income Tax, Sales-tax, Wealth Tax, Service Tax, Duty of
Customs, Duty of Excise, VAT, GST, Cess which are outstanding as at 31st March, 2021.

There were no dues payable to any financial institution or Bank or Debenture holders during
the period. Therefore, the provisions of clause (ix) of paragraph 3 of the Order are not
applicable to the company.



9. According to information and explanation given to us, the company has not raised any

money by way of initial public offer during the period covered b
requirement of sub- clause (ix) of the order are not applicable;

y this report. Hence,

10. Based upon the audit procedures performed and information and explanations given by the
Management, we report that no fraud on or by the company has been noticed or reported

during the year under audit,

11. Section 197 of the companies Act, 2013 related to Director’s remuneration is not applicable
as it is a private limited company. However, company has paid remuneration to their

director which has been properly disclosed in the books of Accounts.

12. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4

(xii) of the Order are not applicable to the Company.

13. Tn our opinion, all transactions witl Le related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial

Statements as required by the applicable accounting standards

14. According to information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible

debentures during the year under review

15. Accordiug o Information and explanations given to us, the Company has not entered into

non- cash transactions with directors or persons connected with him.

16. In our opinion, the company is not required to be registered under section 45 IA of the

Reserve Bank of India Act, 1934,

For SAPR & Co LLP

Chartered Accountants
FRN: N500111 -
' 5

Sanchit Arora
Partner
M. NO. 435331

Place: New Delhi
Date: 01/09/2022

UDIN: 99243 639y H\lNBCH“IBth



Annexure A to the Independent Auditor Report of the even date on the
Financial Statement of Qualitek Labs Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")
In conjunction with our audit of the financial statements of Qualitek Labs Private Limited ("the

Company") as of and for the year ended 31st March 2021, we have audited the internal financial
controls over financial reporting (IFCoFR) of the company of as of that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financia]
controls based on the internal control over financial reporting criteria established by the Company

Auditors' Responsibility

Our responsibility is to €Xpress an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IF CoFR included obtaining an understanding
of IFCoFR, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;



(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and accarding ta the explanation given to ug, the
Company has, in all matetial 1espects, adequate Internal financial controls over hinancial reporting
and such internal financial controls over financial reporting were operating effectively as at 31
March 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For SAPR & Co LLP
Chartered Accountants
FRN: N500111 "
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Sanchit Arora ~—-7

Partner
M. NO. 435331

Place: New Delhi
Date: 01/09/2021

USINI-2243 533 AYNBCAT33Y



COMPUTATION OF INCOME

Name of Assessee QUALITEK LABS PRIVATE LIMITED
Date of Incorporation 17/05/2018
Address 166, SFS Apartments Hauz Khas New Delhi -
110016
Status Private Limited Company
PAN AAACQ5400B
Previous Year 2021-22
Assessment Year 2022-23
{In Rupees)
MQMEERQM.BHSINESS_QRBRQEESSIQN 1,11,74,076
Net Profit as per Profit & Loss Account 1,52,53,631
Add;
Depreciation under Companies Act 2013 49,83,621
30% Disallowance in expenses 13,983
Interest on TDS 5,692
PF & ESI paid after due date 3,67,872
Prior Period Expense 4,00,918
Input Written off 1,25,394
Less;
Depreciation under income Tax (98,33,978)
Interest Income (4,274)
Interest On Income Tax Refund (1,07,781)
Pre-Incorporation Expense as per section 35D (4/5 Utilize) (31,000)
Income from Business or Profession 1,11,74,076
Less : Rronght forward buginess loss 94,64,000
Less : Brought forward unabsorbed Depreciation 4,66,328
Income from Business or Profession 12,43,748
Business Loss to be Carried Forward
Unabsorbed Depreciation
1,12,055
Interest on Fixed Deposit 4,274
Interest On Income Tax Refund 1,07,781
Gross Total Income 13,55,804
Less: Deduction Under Chapter VI -
Taxable Income ( Round off) 13,55,804
Tax Payable on Normal Income u/s 115BAA 2,98,277
Add- Surcharge@10% 29,828
Add- Education Cess @4% 13,124
‘Yotal Tax Payable 341,779
Less: TDS 91,51,313
Less: Advance Tax =
Add: Interest u/s 234A/B/C -
Tax Payable/(Refund Due) (88,10,084)
For and on behalf of the Board of Directors of
Qualitek Labs Private Limited

Anju Agarwal

Director
DIN - 60501943

Place: New Delhi
Date: 01/09/2022

(2

amal Grover
Director
DIN - 07429267

Place: New Delhi
Date: 01/09/2022



QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Balance Sheet as at 31st March 2022 (Amt in '000)
31stMarch22  31st March 21
HOKES In Rs. In Rs.
Equity and Liabilities
Shareholders' fund
Share Capital 3 4,600 100
Reserves and Surplus 4 14,918 (1,877)
19,518 (1,777)
Non Current Liabilities
Long Term Borrowings 5 143,514 1,12,138
Deferred tax liablities (Net) 6 3,919 60
147,432 1,12,198
Current Liabilities
Trade Payables 7 :
Total outstanding dues of micro enterprises and small enterprises 13,942 20,557
Total outstanding dues nf rreditors other than micro enterprises and small enterprises 1,079 2,465
Other Current Liabilities 8 40,323 12,500
55,344 35,523
Total 2,22,294 1,45,944
Assets
Non-current assets
Property, Plant and Equipment and Intangible Agsotn 9
(a) Property, Plant and Equipment 63,336
(h) Capital Work In Progress 44,715
(V) lianpible 2ssaes -
Non- Current Investment 10 _ 70
Other Non-Current Assets 11 29,045 9,416
1,59,516 1,17,537
Current Assets
Trade Receivables 12 21,928 12,023
Cash and Cash equivalents 13 186 1,314
Other Current Assets 14 40,664 15,069
62,778 28,406
—_—
L 222,294 1,45,911

—

Summary ot significant acuuntluyg pulleies and Notes to Accounts
The ueeompanying notes are an Integral part of the financial statements,
As per our report of even date

Auditor’s o
SAPR & Co LLP % m

Chartered Accqyntants

Q
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Sanchit Arora \\\ Anju Agarwal
Partner Director
M. No. 435331 DIN - 00501943

FRN No. N500111
UDIN : 22435331AYNBCA7332

Place: New Delhi Place: New Delhi
Date: 01/09/2022 Date: 01/09/2022
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For and on behalf of the Board of Directors of

Kamal Grover
Director
DIN-07429267

Place: New Delhi
Date: 01/09/2022



QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Lows for the yeat et (Amt i '000)
Particluars Notes it 313t I]::alrch 22 3 lsﬁz:h o
Revenue :
Revenue from operations(Net) 15 63,641
Other Income 16 103
Total Income (I) .- : 63,744
|
Expenses
Direct Expenses 17 15,081
Employee Benefit Expense 18 12,773
Finance costs 19 ! 38
Depreciation & Amortization 20 4984 3,479
Other Expenses 21 113061 24,989
Tatal evpenses (I1) 4518 56,357
Profit before Prior Period and Extraordinary Item (a-m 15,!555I 7,386
Prior Period Item Iehgets = o p 4'01;” 525
War ; i’ ANET 1
Profit After Prior Period and Exlravrdinary ltem (1-11) - 1_5,-|25_.4- 6,862
i : |
Brotit before tax but after Priur Perlnd Irom 6,162
JUt s ol i
Tax vxpenses IR
Current tax i -
Deferred tax Liability/(Assets) (3,858) (2,184)
Total tax expense e = ('iﬂ;j_ﬂ] (2,104)
Profit/(loss) for the year from continuing operations _ 11,395 4,677
Earnings per equitv share 2z ISR RIS o
[Nominal valuc of share Rs.10 (315 M tl, 2022 Rs 1)) s, S
Basle Barulng Per Share %4.-77 467.73
Diluted Earning Por Share Sl e 24,77 46773
Summary of signiticant accounting pnliries and Notes to Accounts 22
The accompanying notes are an integral part of the financial statements.
As per our report of even date
Auditor's )
SAPR & Co LLP /‘3; @ O For and on behalf of the Board of Directors of
Chartered ccounta)ﬁ;f“ "¢ Qualitek Labs Private Limited
- i - ‘J\l“
4 1L r“-‘[‘ N B o>~
) % \ : 1) ;'I.l' —@v/f‘. . A
Sanchit Arora : "*ixu // Anju Agarwal mal Grover
Partner ) Director Director
M. No. 435331 DIN - 00501943 DIN - 07429267
FRN No. N500111
UDIN : 22435331AYNBCA7332
Place: New Delhi Place: New Delhi Place: New Delhi

Date: 01/09/2022 Date: 01/09/2022 Date: 01/09/2022



QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Cash flow statement for the year ended 31st March 2022 (Amt in '000)
31 March 2022 3istMarch 21
In Rs, In Rs.
Cash Flow From Operating Activities
Net Profit Before Tax 15,254/ 6,862
Add: Depreciation 4,984 3,479
Add: Finance Cost 3,186 38
Operating Profit before Working Capital Changes 23,423 10,379
Changes in working Capital requirements
(Increase)/Decrease in Trade receivable (9,905) (7,053)
(Increase)/Decrease in Other Current Assets (2 5,_59_5] (3,570)
Increase/(Decrease) in other Current Liabilities 27,822 9,172
Increase/(Decrease) in Trade Payable (8,001} 7,762
7,744 16,691
Less:Taxes Paid - -
Cash Flow From Operating Activities A 7744 16,691
Cash Flow From Investing Activities
Purchase Of Property, Plants & Equipments (17.329) (60,598)
Sale Of Property, Plants & Equipments > 3 -
Purchase of Investments (10,004) (70)
Long Term Loans & Advances given/received (19,824) (3,208)
Cash Flow From Investing Activitles B (46,962) (63,876)
Cash Flow From Financing Actlvities Wl AT ey
Toouc of Shate Capllal 4,500
Proceeds from Security Preminm Reserve 5,400 -
Proceed from Long Term Borrowing 3:1-,-37_&. 48,251
Finance Cost (3.186) (38)
Cash Flow From Financing Actlvities C == 38,090 Mn?213
Net Increase/(Decrease) in Cash and Cash Equivalents A+B+C (1,128), 1,027
Add: Cash & Cash Equivalonts lnst year L3y 287
Total Cash & Cash Equivalents 186 [REE
Summary of significant aceounting policies and Notea to Accouuls 4.2

The accompanying notes are an integral part of the financial statements,
As per our report of even date

Auditor's e
SAPR & Co LLP ¥ & G \\
Chartered icmunmr?% 3 ¢\
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Sanchit Arora ]
Partner
M. No. 435331

FRN No. N500111
UDIN : 22435331AYNBCA7332

Place: New Delhi
Date: 01/09/2022

.

N

Anju Agarwal
Director
DIN - 00501943

Place: New Delhi
Date: 01/09/2022

For and on behalf of the Board of Directors of
Qualitek Labs Private Limited

mal Grover
Director
DIN - 07429267

Place: New Delhi
Date: 01/09/2022



QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Statement of Equity for the year ended 31 March 2022 (Amt in '000)
Total Equity
General Retalned Statutory attributable to
Particulars Share Capital Share Premium Reserve Earnings Reserve Equity
Shareholders
Balance In the beginning of the year 01/04/2020 100 - - (6,554) (6,454)
Changes in Equity for the year = - -
Net Profit for the Current Year 4,677 4,677
Balance at the end of the year 31/03/2021 100 - - (1,877) (1,777)
Balance In the beginning of the year 01/04/2021 100 (1,877) 1,777)
Changes In Equity for the year 4,500 5,400 11,395 21,295
Net Profit for the Current Year E
Balance at the end of the year 31/03/2022 4,600 __5400 - 9,518 - 19,518
Summary of significant accounting policies and Notes to Accounts 22

The accompanying nules are an Integral part of the financial statements.

As per our ropart of even date

Auditor's 2~ & C AN
SAPR& COLLP & ,.__EO

Jauclilt Arury

Partner P
M. NO. 435331 \‘\

FRN.: N500111

UDIN: 22435331AYNBCA7332

Place: New Delhi
Date: 01/09/2022
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For and on hehalf uf Ui Buard of Directors ot
Qualitek Labs Private Limited
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Anju Agarwal
Director
DIN: 00501943

Place: New Delhi
Date: 01/09/2022
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marGrover
Director
DIN - 07429267

Place: New Delht
Date: 01/09/2022



21

2.2
)
U]

(i

b) (i)

Lii)

4]

d)

e}

QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Notes to financial statements for the year ended 31st March 2022

Company overview

"Qualitek L abs Private Limited (“the Company"), is incorporated in India as a private limited company under the Companies Act, 2013, The Company is
engaged in the business of providing testing, inspection and certification services in the fields of Automobiles, Electronics & Electricals, Pharmaceuticals,
Food, Environment, Minerals etc. The Company operates state-of-the-art laboratories which are accredited with NABL and other accreditation hodies in
India.*

Basis of preparation

The financial statements have been prepared to comply with the Accounting Standards specified under section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies [Accounts) Rules 2014 (as amended), The financial statements have been prepared on a going concern basis under the historical
cost convention on acerual basis. The accounting policies have been consistently applied by the Company

All assets and liabilities have beon classified as eurrent ar non-current, wherever applicable as per the operating cycle of the Company as per the guidance
as set out in the Schedule |1 to the Companies Act, 2013,

Use of estimates

The preparation of financial statemente In canfarmity with gonerally avoepted accounling pulicles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilitics as at the date of the financtal statements, The
estinales and assumptions used are hased on management evaluation of relevant facts and circumstances as on the date of financial statements, Actual
results if they differ from those estimates are recognigad prospoetively i e current and future perinds  Any revigion to accounting esliimdiey Iy
recognisod prospectively in e cucrone and tohiee prrinds,

Summary of significant accounting policies
Revenue recognition

Sale of services:

Revenue is recognized to the extent that it I« probable that economic benefits will low to the Company and the revenue can be reliably measured. The
primary sourece of revenie of the Company is from providing soliwaire development services to Qualitek Labs Pvt Ltd, Revenue from rendering of servicea
is rurngnized on accrual basis in accordance witli the terms if u nderlying agreement.

Revenue from time and material contracts is recagnised as and when the Company renders the service

Other income:
Interest income is recognised on a time proportion basis at the applicable rates.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losscs (if any). Cost comprises the purchase price and any
costs of bringing the asset to jts working condition for its intended use. When an asset is scrapped or otherwise disposed off, the cost and related
accumulated depreciation are removed from the books ofaccount and resultant profitor loss, (if any), is reflected in the Statement of Profit and Loss.

Intangllle assels
Intangible assets comprise of computer software are stated at cost less accumulated amortisation and impairment losses (if any)

Nepreciatinn and nvetlontion

Depreciatinn on property, plant and equipment is provided on Straight line method as per the rates prescribed under Schedule II of the Companies Act,
2013,

The Comparison of useful lives is as follows:

Asset description Useful life SLM Rate
Plant and equipment 15 years 6.33%
Computers and mobiles 3 years 31.67%
Office Equipments 5 years 19.00%
Vehicles 8 years 11.88%
Office Furnitures 10 years 9.50%

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. [Fany such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverahle amount of the cash generating unit to which the
asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount The reduction 1s treated ag an Impairment loss
and is recognised in the statement of profitand loss. If at the balance sheet date there is an indication that a previously assessed Impairment loss no longer
exists then the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of deprecrated historical cost
and the same is accordingly reversed in the statement of profitand loss,

Leases
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as operating leases. Lease
payments under an operating lease are recognised as an expense in the statement of profitand loss on a straight-line method over the lease term.
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QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Notes to financial statements for the year ended 31st March 2022

Employee benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting Standard 15 - Employee Benefits.

Provident fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund and (Miscellaneous Provisions) Act, 1952,
The plan is a defined contribution plan and contribution paid or payable is recognised as an expense in the period in which services are rendered by the
employee.

Other short-term benefits
Expense in respect of other short-term benefits, if any, is recognized on the basis of the amount paid or payable for the period during which services are
rendered by the employee. Compensated absences are recognized as expense in the period to which they pertain, as the same are short term in nature,

Investment

Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. All other investments are
classified as long-term Investments. Current investments are carried at lower of cost and fair value determined on an individual investment basis. Long-
term investments are carried at cost. However, provision for diminution in value is made to recognise a decline other than temporary in the value of the
long term investments,

Taxation

Tax expenses comprises of current tax and deferred tax.

Current tax

Current Income tax is measured at the amount expected to be paid to the tax authorities in accordance with the provision of Income Tax Act, 1961 as
applicable to the financial year.

Deferred tax

timing differences of earlier vears Nefarrad fv i monsured buocd uin e an 1dues #tin @y Aws enactad or subatantively euavled at the halanre sheat Anta,
Deferred tas assels arp rerngmised.anlyets tho ontond that they o Ls veasunalile vertainty that sutticient future taxalile inrome will be available against whidls
such defirred tax assets can be realised, Delerred tax asset to the extent jt pertains to unabsorbed business loss/ depreciation is recognised only to the
extent that there is virtual certainty of realisation based on convincing evidence, as evaluated on a case to case basis,

Earnings per share

Basic earnings/ (loss) per share are caleulated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

Foreign currency transactions

Initial recognition

Furulgn currciey Udisactlung are recorded in the reporting currency, by applying to the forcign currency amount the exrhange rate hatwnen the
reporting currency and the foreign eurrency at the date uf U transaction,

Convelsiun
Furelgn currency monetary items are repnrted using tho closing rata. Non-tnouelary tems which are carried in terms of historical cost denominated ina
foreign currency are reported using the exchange rate at the date af the transaction; and non-monelary ltems which are carried at fair value or other
slllar valuation denominated in a foreign currency are reported using the exchange rates that existed when the valies wera datorminad,

Contingent liabilities and provisions
The Company makes a provision when there is a present obligation as a result of a past event where the outflow of economic resources is probable and a
reliable estimate of the amount of the obligation can be made.

A disclosure is made for a contingent liability when there is a:

i) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one Or more uncertain events, not fully with in the
control of the Company; or

ii) present obligation, where it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or

iif) present obligation, where a reliable estimate cannot be made.

When there is a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Cash and cash equivalents
Cash and cash equivalents comprise of cash at bank, cash in hand and short-term bank deposits with an original maturity of three months or less.
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Notes to financial statements for the year ended 31st March 2022 (Amt in '000)
Share Capital 31stMarch 22 31st March 21
InRs. In Rs.
Authorised Shares capital
5,00,000 Equity Shares of Rs. 10/- each 100
Issued, subscribed and fully paid-up shares capital
4,60,000 Equity Shares of Rs. 10/- each fully paid up 4,600 100
4,600 100
a. Reconcillation of shares outstanding at the beginning and at the end of the reporting period
Equity Shares:- 31stMarch 22 31st March 21
In Nos.('000) InRs.('000) In Nos.('000) In Rs.('000)
At the beginning of the period 10 10 100
Issued during the year 450
Balance at the end of the period 460 10 100

b, Rights, preferences and restrictions attached to shares

Equlty Shares: I'he company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eli

gible for one vote per

share held, The dividend prapnsed By the Mo of Diswyters o oubjooe to the appiuval ol Ue shareliulders i die ensuing AnRual Lenesral Meeting,
except in case of interim dividend, In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company

after distribution of al| preferential amounts, in proportion to their shareholding.

‘. Uetalls ol shares held by shareholders holding more than 5% uf the aggregate shares in the Company

31stMarch 22

31stMarch 21

5.No Sharcholder Name INus. 000y In Y In Nos.('000) In %
1 TIC SERVICES PVT. LTD. 460 99,9904 10 99.99%
4yo Yy, yyu, i0 99,99%

As per the records of the company, including its register of shareholders / members and other declarations received from sharehol

beuslivial lutervst, the above sharehelding represenls buth legal and beneficla) ownetship at shares.

n Slrares lield by promiowes st the and af the year

dersregarding

pdetMapch 22 315t March 21
$Ne Promoter Name fuNosi(foo0) " i YR In Nos.('000) In %
pl TIC SERVICES PVT. LTD. 460 '99.95% 10 99.99%
2 ALOK KUMAR AGARWAL 0.001 0.001 0.01%
460 100.00% 9,999 100.00%
Reserve and Surplus 31stMarch 22 31st March 21
In Rs. InRs,
Share premium 5,400 -
Surplus/(deficit) in the statement of profit & loss
Opening Balance (1,877) (6,554)
Profit for the period /year 11,395 4,677
Closing Balance 9,518 (1,877)
Total reserves and surplus £4,918 (1,877)
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Notes to financial statements for the year ended 31st March 2022 (Amt in '000)
5 Long Term Borrowings 31stMarch 22 31stMarch21
InRs. In Rs.

Loans and advances from related parties

TIC Services Pvt, Ltd. 81,950 79,361
Director S -
Loan from financial institutions
Axis Bank 59,012 .
Hero Finance - 29,806
ICICI Bank 2,507 2,970
1‘43,514' 1,12,138
6 Deferred Tax Liability 31stMarch 2?2 31stMarch 21
| "'l qu i Hﬁ-
Naferred Tav T iability iy
Fixed assets: Impact of difference between tax depreciation and
deprootation / amui tizatlun cliarged for finahcial reporting (3,927) (2,706)
Gross deferred tax labtiey = (3,9273 (2,706)
Deferred Tus Asety
Dusluess Luss are allowed e carried torward and sef nff 11/$ 72 of incomo tax nct in the futuie . 2512
year (To the extent considered realisable) ”
Unabsorbed Depreciation are allowable as deduction under section 32(2) under the income tax i 117
in the future year( To the extent considered realisable)
Pre incorporation expenses u/s 35D of Income Tax Act in future years e 16
Impact of provisions and difference between tax depreciation and
depreciation/ amortization charged for financial reporting
Gross deferred tax Assets 8 2,645

Net deferred tax (liability)/Assets (3,919) (60)
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Notes to financial statcments for the year ended 31st March 2022 (Amt in ‘000)
Trade Payables 31stMarch 22 31stMarch 21
In Rs. In Rs,
Payable to MSMEs 13,942 20,557
Payable to Other than MSMEs 1,079 2,465
15,021 23,022
Asat31/3/2022
Outstanding for following periods from due date of payment
Particulars
Les;:::n : 1-2 Years 2-3 Years More than 3 years Total
Undisputed dues - MSME 9,498 4,444 - 13,942
Undisputed ducs - Others 507 571 1,079
Disputed dues - MSME
Lisputed dues - Others i
Asat31/3/2021
fhutstandding for follawing perinds trom duo dato of paymont
Patlenlurs " =
Les;:::n L 1-2 Years 2-3 Years More than 3 years Total
IIndisputed dues - MSME 20,657 - - 20,557
Undisputed dues - Others 2,465 - - 2,465
Disputed dues - MSME - - -
Disputed dues - Others <
Other Current Liabilities 31stMarch 22 31stMarch 21
In Rs. in Rs.
Duties and taxes 1,954 679
P¥ LS Payablo 195 178
Advance from Vendo 6,704 8,387
Bank Overdraft 29,354 -
Other Expense Payable 839 2,301
Salary Payable 1,248 927
Audit Fee Payable 29 29
40,323 12,500
Non- Current Investment 31stMarch 22 31stMarch 21
InRs. inRs.
Investment in Eq. share of Quality & Testing Infosolution Pvt Ltd 70 70
FDR 10,004,
‘Note: Fixed Deposit (FD) is provided against Bank Guarantee
10,074 70
Other Non Current Assets 31stMarch 22 31st March 21
InRs. In Rs.
Long-Term Loan and Advances
Security Deposit 8,694 2,670
Other Loans and Advances 20,351 6,746
29,045 9,416

This space left blank intentionally
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Notes to financial statements for the year ended 31st March 2022

RT 2021-22

(Amt in '000)

31stMarch 22
InRs.

Sundry Debtors

3ist March 21

In Rs.

Secured, considered good

Unsecured, considered good 21,928

12,023

21,928

12,023

Asat31/3/2022

Outstanding for following periods from the date of payment

Particulars More than 3

Years

6 months to
1 year

Less than 6

months 1-2 years

2-3 years

Total

(i) Undisputed Trade receivables-

considered good 20,436 393 1,100 -

21,928

(if) Undisputed Trade Receivables-
considered doubtful

(iii) Disputed Trade Receivables
considered good - S -

(iv) Disputed Trade Receivables
considered doubtful

Asat3ijd vzt

Outstanding for following periods from the date of payment

Particulars finmnlly (v

1 yrar

Iwan than 6

Muie than d
menths Tatal

Years

1-2years |2-3 years

ﬁj_U_ndisputed Trade receivables-

tunsidered good 11,356 201 466

12,023

(i) Undisputed Trade Receivables-
considered doubtful

(iii) Disputed Trade Receivables
considered good

(iv) Disputed Trade Receivables
considered doubtful

(iash and Ranlr Ralancar —ﬂTtMﬂfchﬂr st March 21
_infts. InRs.
Cash and cash equivalents
Cash in hand -
Dalatives witl) busiity B e S 1711
106, 1,014
Nther Currant Aeente 41st Mgrd-,"!r 31st March 21
inRs. In Rs.
Income tax refund 2020-21 -3_,'95_? 3,109
TDS Receivable 9,296 4114
Advance to Vendor 25,091 3,906
Gst input credit 2,315 3,939
40,664 15,069

This space left blank intentionally
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Notes to financial statements for the year ended 31st March 2022 (Amt in '000)
Revenue from Operations 31st March 22 31st March 21
inRs. In Rs.
Testing Services 1,19,657 63,549
Sale of Goods - 92
EB,GS? 63,641
Other Income 31stMarch 22 31st March 21
InRs. In Rs.
Discount Recieved - 94
Interest Income 4
Interest on Income Tax Refund 108
Liabilities Written Back 404 9
516 103
Direct Expenses 31stMarch22 31st March 21
inRs. In Rs.
Testing Material Purchase 4,505 1,482
Testing Service Charges 13,049 11,899
Calibralion Servives il ARR 665
Consumahle Expenses 42 113
Packaging Charges 22 7
‘I'ransportation Chargeo L] 180
Elecrtical Material 5910 328
1ah Fxpenses 76 407
18,943 15,081
Employee Benefit Expenses 31stMarch22 31st March 21
In Rs. InRs.
Salaries and Wages 31,235 11,698
Staff Welfare Expenses 952 918
Contribution to Provident and other Funds 1164 157
33.351 12,773
—
Finance Cost 31stMarch 22 31stMarch 21
In Rs. In Rs.
Bank Charges 352 3n
Interest on Loans 2,834 -
3,186 38

This space left blank intentionally




20

21

21

22

QUALITEK LABS PRIVATE LIMITED ANNUAL REPORT 2021-22

Notes to financial statements for the year ended 31st March 2022 (Amt in '000)
Depreciation & Amortization 31st March 22 31st March 21
In Rs. InRs.
Depreciation of Property, Plant & Equipments 4,984 3,479
i 4,984 3,479
Other Expenses 31stMarch 22 31st March 21
In Rs. InRs.
Audit Fee (Refer Note No. 21.1) 29 29
Advertisement & Sales Promotion Exp. 33 13
Bad Debts 35 11
Diesel Expenses 1,877 589
Electricity & Water Charges 18,780 12,913
Insurance Charges 976 69
Net Gain/Loss in foreign cxchange 113 120
Office and Administrative Expenses 2595 840
Postage and Courier Charges 2,410 595
Printing & Stationery Exp 480 50
Professional Fees 2,300 1,595 »
Rent Expense
Office Rent 5236 4,601
Other Rent 2,863 2,210
Building 87 102
Plant & Machinery 608 269
Other 258 40
Security Expenses 399 27
Rates and Taxes 219 71
Telephone and Internet Charges 217 79
Input GST Written off 125 217
House Keeping Charges 190 153
Travelling & Conveyance Exp 3,605 361
Packing & Delivery Expense 225 -
Other Expenses 394 .
44,054 24,986
Audit Fees 31ntMaorch 22 J1stMarch 21
inRs. InRs.
Statutory Audit Fees 29 29
29 29
Earnings per share (EPS) 31stMarch 22 31stMarch 21
inRs. In Rs.
Earning attributable to Equity Shareholder 11,395 4,677
Weighted average number of equity shares in calculating basic EPS 460 10
Basic Earning Per Share 25 467.73
Weighted average number of equity shares in calculating Diluted EPS 460 10
Diluted Earning Per Share 25 467.73




