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INDEPENDENT AUDITOR'S REPORT

To the Members of Qualitek Labs Limited

Reputt vn audit of the Financial Statements

Opinian

We have audited the financial statements of Qualitek Labs Limited (“the Company”), which comptise the
Balance Sheet as at March 31, 2023, the Statement of Profit and Loss, Statement of Cash Flow, Statement of
Equity for the year then ended, and notes to the financial statements, including a summary of the significant

accounting policies and other explanatory information (hereinafter referred to as “Financial Statements™).

L out vpinion aud o the best ol v infurnaton and according to the explanations gtven to us, the atoresaid
financial statements give the information required by the Companies Act, 2013(*“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state ot attairs ot the company as at March 31, 2023, its profit, cash flows and its change in equity for the year

ended on that date.

Basis for Opinion

We conducted our audit of the financial information in accordance with the Standards on Auditing (“SA”)
specified under section 143 (10) of the Act. Our responsibilities under those Standards are further described in

the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.




We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (the “ICAI”) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act, and the rules thereunder, and we have fulfilled our other
cthical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and approptiate to provide a basis for our opinion on the financial

statements.
Tiphacic of Myer
Without qualifying our opinion, atrention is invited tn fallawing matter as descrbed below:

As per Section 16 of MSMED Act provides, if payment is not made within the time limit specified under section
15, then the interest payable shall be three tdmes of the bank rate notified by the RBIL
However, Referring to Note No. 32 “Disclosure related to MSMEs”, During the year, Company recognize interest
on dues only for those MSME parties with whom transactions took place during the year or dues are outstanding
at the end of the year. To the extent of interest not booked, the profit of the company is overstated. In the absence

of information provided by management, we are unable to quantify such overstatement.
Our Opinion is not modified in respect of the matter mentioned in above paragraph.

Responsibility of Management and Those Chatged with Governance for the Financial Statement

The Company’s Management and Board of Ditectors are responsible for the matters stated in Section 134(5) of
the Act, with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance of the Company, Statement of Equity and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards

specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or etror.
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In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance iv u high level of assurance, but is nol « guatanlee that an audic conducted in accordance
with SAs will always detect a material misstatement when it exists. Misrtatements can arsc from fraud oL ol
and are considered material if, individually or in the aggregate, they could reasonably be expeated to influance (L

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one tesulting from etror, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls system

in place and upcmﬁng eftechveness of such controls.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

¢ Conclude on the appropriateness of management & Board of Director’s use of the going concetn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures

in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are




based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in 2 manner that achieves

fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have complicd witl: televait etlical
reyuiretnonts rogarding independence, and to communicate witly Ui all tdatiovuships aud otler awers Giat 114y

reasonably be thanght fo hear on our independence, and where applicable, related cafeguards.

From the matters communicated with those chatged with governance, we determine those matters that were of
most significance in audit of the financial statements of current period and are therefore the key audit matters.
We describe these matters in our auditors report unless law or regulation precludes public disclosure about the
matter or when, in extreme rate circumstances, we determine that 2 matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Report On other Legal & Regulatory Requirements
As required by the Companies (Auditor’s Report) Order 2020 (“the Order”), issued by the Central Government
of India in terms of sub section(11) of section 143 of the Act and on the basis of such checks of the books and
records of the company, as we considered approptiate and according to the information & explanation given to
us, we give in the Annexure “A”, a statement on the matters specified in Paragraph 3 and 4 of the otder, to the
extent applicable.
As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.
b) Proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books.
c) The Balance Sheet, the Statement of Profit and Loss, statement of equity and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.
d) The aforesaid financial statements comply with the Accounting Standards specified under Section 133 of

the Act.




¢) On the basis of the written representations received from the directors taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a director
in terms of Section 164 (2) of the Act.

f) With respect to adequacy of the internal financials control over financial reporting of the company and
the operating effectiveness of such controls, refer to our separate report in “Annexure B”

g) With respect to the other matters to be included in the Auditor’s Report in accotdance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company dncs not have uuy peuding litigations which would lpaet its hinancial position.

i.  The Company did not have any long-term contracts including derivative contracts having any
material foreseeable losses for which provision was requited to be made under the applicable law
or accuunting standard.

fi.  There are no amounts required to be transferred to the Investor Education and Protection Fund

by the Company

For ] Madan & Associates
Chartered Accountants
FRN: 025913N

Naveen Kumar

Partner

M. NO. 536759

UDIN: 2Z5 26359 R GVXAPISZs.
Place: New Delhi

Date: 18/08/2023



ANNEXURE “A” TO AUDITORS’ REPORT

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the standalone

financial statements for the year ended March 31, 2023, we report that:

L In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

©

CY

(A) The Company has maintained proper terarda showring full patticulury, ncluding guantitatye

detallo and situation ol Mopety, Plae and Eyulpment and tclevant details ol tghi-of-use assets.

Accotding to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a program of physical verification of Property, Plant
and Equipment so to cover all the assets once every three years, in a phased manner, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. Pursuant
to the program, certain Property, Plant and Equipment were due for verification during the year and
were physically verified by the Management during the year. According to the information and

explanations given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, we report that, the title in respect of self-constructed buildings and title
deeds of all other immovable properties (other than properties where the company is the lessee and
the lease agreements are duly executed in favour of the lessee), disclosed in the financial statements
included under Propaaty, Pl winl Byuipment ate held In the name ot the Comany s at the balance

sheet date.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued any ofits Property, Plant and Equipment

during the year.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, thete are no proceedings initiated during the year or are pending against

the Company as at March 31, 2023 for holding any benami property under the Benami Transactions

(Prohibition) Act, 1988 (as amended in 2016) and rules made thereundet.




I (a) According to the information and explanations given to us and on the basis of our examination of
records of company, the Company is only involved in the service industry, so it doesn’t maintain any
kind of stock. However, clause related to physical verification of inventory is not applicable.

(b)  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not taken any worling capital limits in excess of five
crore rupecs, in aggregale, from banks or Financlal Institutions on the basis security of cutrent assets.

Arcardingly thic clause io not applicable,

III. According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any investments, provided guarantee or security or granted any
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or

any other parties during the year. Accordingly this clause is not applicable.

IV. According to the information and explanations given to us and on the basis of our examination of the records,
the Company has not given any loans, or provided any guarantee or security as specified under Section 185
of the Companies Act, 2013 and the Company has not provided any guarantee or security as specified under
Section 186 of the Companies Act, 2013. Further, the Company has complied with the provisions of Section

186 of the Companies Act, 2013 in relation to loans given and investments made.

V. The Company has not accepted any deposit or amounts which are deemed to be deposits from the public.
Hence, reporting under clause 3(v) of the Order is not applicable.

VI According ta the information and explanations given to us, maintetunce of cost records has not been
presctibed by the Central Governnienl under sub-section (1) of section 148 of the Companics Act, 2013 for
the business activities carried out by the Company. Accordingly, reporting under clause (vi) of the Order is

not applicable to the Company.

VII. In respect of statutory dues:
(a) The Company does not have liability in respect of Sales tax, Service tax, Duty of excise and Value

added tax during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.




(b)

VIII.

IX. (a)

(b)

@

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax and other material statutory dues applicable to it with the appropriate
authorities.

According to the information and explanations given to us, there are no undisputed amounts payable
in respect of Goods and Service tax, Provident Fund, Employees’ State Insurance, Income Tax, duty
of Excise, Cess and other material statutory dues in arrears as at March 31, 2023 for a period of more
thrans six months from the date they became payable.

According to the information and explanations given to us, there are na dues of (ST, Pravident fund,
Employees’ State Insurance, Income-tax, Sales tax, Service tax, Duty of Customs, Value added tax,

Cess or other statutory dues which have not been deposited by the Company on account of disputes

According to the information and explanations given to us and on the basis of our examination of the
tecords of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income-tax Act, 1961

as income during the year.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any default in the repayment of loans to any
lender. Accordingly, reporting under clause 3(ix)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

During the year, company has taken term loans and has been used it for the object for which they were
obtained.

According to the information and explanations given to us and on an overall examination of the
financial statcments of the Company, we report that no funds have been used which was raised on
short-term basis for long term purposes. Accordingly, reporting under clause 3(ix)(d) of the Order is
not applicable.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries as defined under the

Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.




XII.

(f)

)

()

@)

(b)

©

XITII.

XIV.

XV.

According to the information and explanations given to us and procedures performed by us, we report
that, the Company has not raised any loans during the year on the pledge of securities held in their
subsidiaries, joint ventures or associate companies as defined under the Companies Act 2013.

Accordingly, clause 3(ix)(f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable.
According (o the information and cxplanations given 1o us aud ou the basis of onr examinatinn of
the tecords of the company, durning the year, the Company has not made any preferential allotment
or private placement of shares convertible debentures (fully or partly). Accordingly, reporting under
clause 3(x)(b) ot the Order ts nut apslicalili:
Based on examination of the books and records of the Company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on
Auditing, we report that, no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.
According to the information and explanations given to us, no report under sub-section (12) of
section 143 of the Companies Act, 2013 has been filed in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and
up to the date of this report.
Company has no policy regarding the whistle blower, hence this clause is not applicable.
According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause (xii) of the Order is not applicable.
In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 with respect to applicable
transactions with the related parties and the details of related party transactions have been diecloved in
the financial statements as required by the applicable accounting standards.
Based on information and explanations provided to us and our audit procedures, In out opinion, the
Company has no internal audit system commensurate with the size and the nature of its business.
Accordingly this clause (a) and (b) of the Order is not applicable to the company.
In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors ot petsons connected with
its directors. and hence, provisions of section 192 of the Companies Act, 2013 are not applicable to

the Company.




XVL (a)

(b)

XVIL

XVIIL

XIX.

XX

In our opinion, the Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Otrder is not
applicable.
In our opinion and according to the information and explanations provided to us during the course
of audit, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the
Otdet is not applicable.
The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.
There has been no resignation of the statutory auditors of the Company duting the year. Accordingly,
clause 3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial labilities, other
information accompanying the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a petiod of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, As CSR is not applicable.

Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For ] Madan & Associates

Chartered Accountants
FRN: 025913N

Nov== \(y

Naveen Kumar

Partner

M. NO. 536759

UDIN: 23526459 R GV IS Zeo.
Place: New Delhi
Date: 18/08/2023



“Annexure B” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Qualitek Labs Limited (“the
Company”) as of March 31, 2023 in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.

Management’s Responsibility for Internal Finaucial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Tnternal Financial Controls over
Financial Reporting issued hy the Institute of Chartered Accountants of India (‘ICAI’). These responsibilitics
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required

under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) ot the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial

controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls




over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud

Or €rror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Company’s internal financial controls system over financial reporting.

Mewningg of Tntermnal Financial Canteals Ower Ninancial Ruputling

A company's internal financial contol over Guaucial reporluye s a process designed o provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over

(fomnsaud vaprontivgs ol chine palisien and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal tinancial controls over financial reporting, including the possibility
of collusion or improper management override of controls, matetial misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023, based on the internal control over financial reporting criteria established by the Company
considering the cssential components of internal control stated in the Guidahce Note on Audit of Internal

Financial Controls Over Financial R(’.[‘lﬁl'ﬁl‘ig isgnedd 1 1y ihe Tostitnde o Cleariered Aceountanty of India,

For ] Madan & Associates
Chartered Accountants
FRN: 025913N

NEW DELH! \%

\Qdﬁﬁr‘f’\t 5913&{,_; -

Naveen Kumar

Partner

M. NO. 536759

UDIN: D 25Z¢5AREI VAP

Place: New Delhi l 5—30
Date: 18/08/2023



Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)

CIN: U74999DL2018PL.C334105

Balance Sheet as at 31st March 2023 (Rs in Lacs)
31st March 2023 31st March 2022
Particulars Notes
In Rs. In Rs.
EQUITY AND LIABILITIES
Shareholders' fund
Share Capital 3 540.75 46.00
Reserves and Surplus 4 448.86 149,18
989.61 195.18
Non-Current Liabilities
Long Term Borrowings 5 1033.69 19.88
Long Term Provistons 6 6.67 -
Deferred Tax Liabilities (Net) 7 59.46 39.19
1099.81 59.07
Cuiircint Liabilitics R
sShort Term Borrowings B 131088, 1708.80
Trade Payables
Total ﬂlli‘-‘ll‘!‘l!‘h‘|il‘lé‘iJ dwra vl b v o i|||i\| waiin] sl e g#lrw: [RURHI
Total outstanding dues of creditors other than micro enterprises and 9 271.85 10.79
small enterprises
Other Current Liabilities 10 188.28 109.40
Short Term Provisions 6 271 0.29
1869.28 1968.69
Total 3958.70 222294
ASSETS

Non-Current Assets
Property, Plant and Equipment and Intangible Assets

{a) Property, Plant and Equipment 1 1366.50 756.81
(b) Capital Work In Progress 1485.20 447.15
Non- Current Investment 12 - 0.70
Long Term Loans & Advances 13 114.01 169.13
Other Non-Current Assets 14 133.95 86.94
3099.65 1460.73
Current Assets
'I'rade Receivableo 15 582.57 219.28
Cash and Bank Balances 16 34.59 101.86
Short Term Loans and advances 17 230.50 439,93
Olther Current Assets 18 1138 114
859.04 762.21
3958.70 2222.94
Summary of significant accounting policies 1-33

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For ] Madan & Associates For and on behalf of the Board of Directors of
Chartered Accountants ] Wk Labs Limited(Formerly known as “Qualitek Labs Private Limited”)
=
7

Naveen Kumar
Partner

M. No.: 536759
FRN No.: 025913
UDIN: Y2 r-;:gé}q] B Vx;},v[g'%c

Place: New Delhi Place: New Delhi  Place: New Delhi Place: New Delhi  Place: New Delhi
Date: 18/08 /2023 Date: 18/08/2023 Date: 118/08/2023 Date: 18/08/2023  Date: 18/08/2023




Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999D1.2018P1.C334105

Statement of Profit and Loss for the year ended 31st March 2023 (Rs in Lacs)
Particulars Notes 31st March 2023 31st March 2022
In Rs. In Rs.
Revenue
Revenue from operations(Net) 19 1913.66 1196.57
Other Income 20 2147 5.16
Total Income (I) 1935.13 1201.73
Expenses
Direct Expenses 21 424.73 189.43
Employee Benefit Expense 22 365.67 333.51
Finance costs 23 69.65 31.92
Depreciation & Amortization 11 84.44 49.84
Other Expenses 24 593.42 440.49
Total expenses (II) 1537.91 1045.18
Profit before Prior Period Item (I-I1) 397.22 156.55
Prior Period Item 3:33 4.01
Profit Before Tax 393.89 152.54
Less: Tax Expenses
Current tax 79.20 -
Deferred tax 20.27 38.58
Total tax expense 99.47 38.58
Net Profit/(loss) for the year from continuing operations 294.43 113.95
Eamings per equity share
[Nominal value of share Rs.10 (31st March, 2022 Rs 10)]
Basic Earning Per Share 25 5.44 24.77
Diluted Earning Per Share 5.44 24.77
Summary of significant accounting policies 1-33

The accompanying notes are an integral part of the financial statements,
As per our repart of even date

Fur ) Mudan & Associates  For and on behalf of the Board of Directors of
Chartered Accnunmn;s : _,“Qua}.uck Labs hmtcd(FormerI_v known as “Qualitek Labs Private Limited”)

(\E )

Naveen Kumar al Grover ima- Bhamagar,
Partner S‘)n‘u:mr T ED\; 4 . gt Compaﬂyéﬁ'ﬁ:ﬁaﬁ/f
M. No.: 536759 DIN 07232463 IN - 07429267 \\;‘i_ ! W M.No.: A25655 -
FRN No.: 025913N

UDIN: D35S Z(] 54 R WKAr 1532

Place: New Delhi Place: New Delhi ‘Place: New Delhi Place: New Delhi  Place: New Delhi

Date: 18/08/2023 Date: 18/08/2023 Date: 18/08,/2023 Date: 18/08/2023  Date;18/08/2023



Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999D1.2018PLC334105

Cash Flow Statement for the year ended 31st March 2023 (Rs in Lacs)
= 31st March 2023 31st March 2022
Particulars In Rs. In Rs.
Cash Flow From Operating Activities
Net Profit After Tax 314.69 152.54
Add: Depreciation 84.44 49.84
Add: Finance Cost 69.65 31.92
Add: Provision for Gratuity 5.52 -
Less: Accrued Income (0.02) (0.04)
Less: Liabilities written off (15.59) (4.04)
Add: Bad Debts 0.46 0.35
Add: Prior Period Expenditure B33
Operating Profit before Working Capital Changes 462.48 230.56
Changes In working Capital requirements
(Increase)/Decrease in Trade receivable (363.74) (99.41)
(Increase)/Decrease in Other Assets 89.77 (101.10
(Increase)/Decrease in Loans and advances 239.53 (330.60)
Iitrease/ {Decrease) in 'I'rade Payables 917.0 (80.01)
Increase/(Decrease) in other Current 1 iahilities 9M.47 (11.28)
Increase/{Decrease) in Provisions 0.26 -
Increase/(Decrease) in Security Deposit 37.91) (60.24)
701.94 (452.08)
Tros Taven Poyii] 25.02 {80.30)
Cash Flow From Operating Activities A 726.96 (512.38)
Cash Flow From Investing Activities
Purchase Of Property, Plants & Equipments (1732.17) (173.29)
Sale Of Property, Plants & Equipments - -
Sale/(Purchase) of Investments 0.70
Long Term Loans & Advances given/reccived
Change in Fixed Deposit (9.10)
Cash Flow From Investing Activities B (1740.57) (173.29)
Cash Flow From Financing Activities :
Issue of Share Capiral 31.25 45.00
Proceeds from Security Premium Reserve 468.75 54.00
Proceeds from Long Term Borrowing 1013.81 (1101.50)
Increase/(Decrease) in Short Term Borrowings (397.82) 1708.80
Finance Cost (69.65) (31.92)
Cash Flow From Financing Activities C 1046.35 674.39
Net Increase/(Decrease) in Cash and Bank Balance A+B+C 32.73. (11.28)
Add: Cash & Cash equivalents at the beginning of the year T 186, 13,14
Cash & Cash Equivalents as at the end of the year 34.59 1.86

Summary of significant accounting policies 1-33
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For J Madan & Associates r and on behalf of the Board of Directors of

Chartered Accuunmrfts /—--- %ﬁ.&t&k Labs

M[ \‘\I

N: 0239‘1;- 2

Naveen Kumar
Partner ~ " Di ~
M. No.: 536759 DIN - 07232463
FRN No.: 025913N

UDIN:, D553 (3SR Ve 153 -
Place: New Delhi Place: New Delhi
Date: 18/08/2023 Date: 18/08/2023

imited(Formerly known as “Qualitek Labs Private Limited”)

Place: New Delhi  Place: New Delhi
Date: 118/08/2023  Date: 18/08 /2023

retary

M.No.: A25655

Place: New Delhi
Date: 18/08 /2023



Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualizek Labs Private Limited”)
CIN: U74%59DL2018 PLC334105

Statement of Changes in Equity for the year ended 31st March 2023 (Rs in Lacs)
Particulars Share Capital Securities Retained Earrings Total Equity
Premium

Balance in the beginning of the year 01/04/2021 1.00 - (877 (17.77)
Changes in Equity for the year 45.00 - 45.00
Change in Share Premium 54.00 54.00
Net Profit for the Current Year 115.95 113.95
Balance at the end of the year 31,03/2022 46.00 54.00 95.1¢ 195.18
Balance in the beginning of the year 01/04,/2022 46.00 54.00 05.1¢ 195.18
Changes in Equity for the year 494.75 - 494.75
Change of Share Premium 5.25 5.25
Net Profit for the Current Year 24.43 294.43
Balance at the end of the year 31/03/2023 540.75 59.25 ;R9.61 989.61
Summeary of significant accounting policies 1-33

"The accompanying notes are an inzegral part of the financial statements.
As per our report of even date

For | Madan & Associates/,_.__ _For and on behalf of the Board of Directors of
Chattered Accountants S

W
Asfinid Bhatn

Naveen Kumar iz, B _ ot
Partner Compiny Sekie|

M. No.: 536759 M.No.: A25655
FRN No.: 025913N

UDIN, SZSZLASA P VYRR 520

Place: New Delhi Place: New Delhi Place: New Deihi Place: New Dehhi  Place: New Delhi

Date: 18/08 /2023 Date: 18/08/2023 Date: 18/08/2023 Date: 18/08/2023  Date: 18/08/2023



Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL.2018PLC334105

Notes forming part of the financial statements for the year ended 31st March 2023

2]

2.2

@

(i)

Company overview

Qualitek Labs Limited (Formerly Qualitek Labs Private Limited / “the Company”), is incorporated in India as a public limited
company under the Companies Act, 2013, The Company is engaged in the business of providing Testing, Inspection and
Certification services in the fields of Automobiles, Electronics & Electricals, Pharmaceuticals, Environment, Food, Water, Minerals
etc. The Company operates state-of-the-art laboratories which are accredited with NABL and other accreditation bodies in India,

Basis of preparation

The financial statements have been prepared to comply with the Accounting Standards specified under section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules 2014 (as amended). The financial statements have been
prepared on a going concetn basie under the historical cost convention on accrual basis. The accounling polides huve been
consietently applied by the Company.

All assets and hahilities have been classified as current or non current, wherever applicable a3 per the operating cycle of ihe
Company as per the guidance as set out in the Schedule I1T to the Companies Act, 2013.

lIse of estimates

The preparation ot hinancial statements i contormity with generally accepted accounting policies requires management to make
estimates and asgsumptions that affect the reported amounts uf wssels and Liabilitics and disclosure of contingent Tahilitdes as at the
date of the financial statements. The estimates and assumptions used are based on management evaluation of relevant facts and
circumstances s on the date of financial statements. Actual results if they differ from those estimates are recognised prospectively
in the current and future periods. Any revision to accounting estimates is recognised prospectively in the current and future periods.

Significant accounting policies

Revenue recognition

Sale of services:

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the revenue can be
reliably measured. The primary source of revenue of the Company is from providing Testing, Inspection and Certification services.
Revenue from rendering of services is recognized on accrual basis in accordance with the terms if underlying agreement.

Revenue from time and material contracts is recognised as and when the Company renders the service. Company follows
completed service contract method for recognising revenue as per AS 9.

Interest and Other income:
Interest income is recognised on a time proportion basis at the applicable rates,

Property, plant and equipment

Property, plant and equipment are stated at cost leas accumulated depreciation aud inpainment losses (f any). Cost comptises the
purchase price and any costs of bringing the asset to its working condition for its intended use. When an asset is scrapped or
otherwise disposed off, the cost and related accumulated depreciation are removed from the books of account and resultant profit
or loss, (if any), is reflected in the Statement of Profit and Loss.

Fixed assets under construction and cost of assets not ready for use before the end of financial year are disclosed as capital work-in-

progress.

Intangible assets

Intangible assets comprise of computer software are stated at cost less accumulated amortisation and impairment losses (if any).

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation on property, plant and equipment is provided on Straight line method as per the rates prescribed under Schedule IT of
the Companies Act, 2013.

The Comparison of useful lives s as follows:

Asset description Useful life
Plant and equipment 15 years \
Computers and mobiles 3 years 1
Office Equipments 5 years
Vehicles 8 years
Office Furnitures 10 years




Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018P1.C334105

Notes forming part of the financial statements for the year ended 31st March 2023

E.

@

(i)

(iii)

®

(i)

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an assct may be impaired. If any such
mndication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists then the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciated
historical cost and the same is accordingly reversed in the statement of profit and loss.

Lease/Rent Expense

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term, are classified as
peraiing Jeases Lease payments under an operating lease are recognised as an expense in the statement ot protit and loss on a
atraipht-line method over the luase tew.

Employee benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting Standard 15 -
Employee Benefits.

Provident fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund and (Miscellaneous
Provisions) Act, 1952, The plan is a defined contribution plan and contribution paid or payable is recognised as an expense in the
period in which services are rendered by the employee.

Gratuity
Gratuity liability is defined benefit obligation and is provided for on the basis of actuarial valuation on projected unit credit method
made at the end of financial year.

Other short-term benefits

Compensated absences are recognized as expense in the period to which they pertain, as the same are short term in nature,
Expenses in respect of other short-term benefits, if any, are recognized on the basis of the amount paid or payable for the period
during which services are rendered by the employee.

Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. All
other investments are classified as long-term investments. Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at cost. However, provision for diminution in
watie ie made to recognice a declino other than tomporary in the value of the long toim itvestuts

Taxes on income
Tax expenses comprises of current tax and deferred tax.

Current tax
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax

Deferred tax reflects the impact of current period timing differences between taxable income and accounting income for the period
and reversal of timing differences of carlier years. Deferred tax is measured based on the tax rates and tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax
asset to the extent it pertains to unabsorbed business loss/ depreciation is recognised only to the extent that there is virrual certainty
of realisation based on convincing evidence, as evaluated on a case to case basis.




Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018PLC334105

Notes forming part of the financial statements for the year ended 31st March 2023

J

(i)

(iii)

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity sharcholders by the
closing number of equity shares outstanding during the period.

Diluted earnings per share is computed by dividing the net profit or loss for the period as adjusted for dividend, interest and other
charges relating to the dilutive potential equity shares, by the closing number of equity shares considered for deriving basic earnings
per sharc and the closing number of equity shares which could have been issued on the conversion of all dilutive potential equity

shares.

Foreign currency transactions
Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reparting curreney and the foreign currency at the date of the trancaction,

Cunveteivu

Foreign currency monetary items are reported using the clnsing rate. Non-manetary items which are rarried in termg of historical
cost denominated in a forelgn currency are reported using the exchange rate at the date of the transaction; and non-monetary items
which are carded at fair value or other similar valuation denominated in a foreign currency are reported using the exchange rates
that existed when the values were determined.

Exchange differences

¥vchange differencao ariving on the vettlement of monctasy ituns vt un seputling cutnpany's moetaty itews 40 vaes different from
those at which they were mtrally recorded during the year, or weported in the previous financial statements, are recognised as
income or expensc in the year in which they arise.

Contingent liabilities and provisions

The Company makes a provision when there is a present obligation as a result of a past event where the outflow of economic
resourees Is probable and a reliable estimate ot the amount ol the obhgation can be made.

A disclosure 1s made for a contingent liability when there is a:
1) possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or more uncertain events,
not fully with in the control of the Company; ot

1) present obligation, where it is not probable that an outflow of resources embodying economic benefits will be required to scttle
the obligation; or

1ify present obligatiun, where 2 relable esttmate cannot be made,

When there is a prescut obligation in respect of which the likelihood of outflow of resources is temote, no proviston or disclosure 1s

Cash and cash equivalents
Cash and cash equivalents comprise of cash at bank, cash in hand and short-term investments with an original maturity of three
months or less which are highly liquid and readily convertible to known amounts of cash.

Borrowing Costs

Borrowing Costs are defined as interest and other costs related to horrowing of funds. Borrowing costs which are directly
attributable to acquisition, construction or production of qualifying assets are capitalised as per AS16 - Borrowing Costs. An asset
which takes substantial period of time to get ready for its intended use or sale is called qualifying asset.
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Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL.2018P1.C334105

Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)
5 Long Term Borrowings 31st March 2023 31st March 2022
In Rs. In Rs.
Secured

Term loans
From Banks

Axis Bank - -
Kotak Bank Loan 1019.18 -
Vehicle Loan

From Banks

ICICI Bank 14.51 19.88
' 1033.69 19.88

Provisivn Non Coreent Current

31st March 2023 31st March 202, 31st March 2023 31st March 2022

In Rs. In Rs. In Rs. In Rs.
Provision for Gratuity 6.67 5 217
Provision for Audit Fees : - 54 0.29
6.67 - 2n
7 Deferred Tax Liabilities (Net) 31st March 2023 31st March 2022
In Rs. In Rs.
Deferred Tax Liability
Fixed assets: Difference between tax depreciation and depreciation / amortization charged 61.68 39.27
for financial reporting
61.68 39.27
Deferred Tax Assets
Provisions disallowable under Income Tax Act 223
Pre incorporation expenses u/s 35D of Income Tax Act in future years - 0.08
223 0.08
Net Deferred Tax Liability/ (Assets) 59.46 39.19
8 Short Term Borrowings 31st March 2023  31st March 2022
In Rs. In Rs.
Secured Loans
A. Current Maturities of Long Term Borrowings 136.24 595.31
B. Bank Overdraft 336,58 ani ey
Unsecured T.nans
A. Loan from Related Partics
TIC Services Pvt. Ltd. 818.16 819.50
Loan from Director - 0.44
Loan from ASC Consulting 20.00
1310.98 1708.80
*Bank Overdraft is secured against existing and future current assets and also by Hypothecation of Property(C-40,Sec 57,Noida, UP-
201307)
9 Trade Payables 31st March 2023  31st March 2022
In Rs. In Rs.
Total outstanding dues of micro and small enterprises 95.45 139.42
Total outstanding dues of creditors other than micro and small enterprises 271.85 10.79

367.30 150.21




Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999D1.2018PLC334105

Notes forming part of the financial statements for the year ended 31st March 2023

(Rs in Lacs)

As at 31/3/2023

Particulars Outstanding for following periods from due date of payment
Less than 1 1-2 Years 2-3 Years More than 3 years Total
Year
Undisputed dues - MSME 82.05 13.39 95.45
Undisputed dues - Others 234.51 9.53 26.44 1.38 271.85
Disputed dues - MSME
Disputed dues - Others
As at 31/3/2022
Particulars Outstanding for following periods from due date of payment
Less than1 1-2 Years 2-3 Years More than 3 years Total
Year
Undisputed dues - MSMFE, 94.98 14.44 139.42
Undisputed dues - Others 5.07 5.71 10.79
Disputed dues - MSME
Disputed dues - Others
TOTAL 100.06 50.15 150.21
10 Other Current Liabilities 31st March 2023  31st March 2022
In Rs. In Rs.
Duties and taxes 8.69 19.54
PF ESI Payable 4.21 1.95
Advance from Customers 114.02 67.04
Other Expenses Payable 37.80 8.39
Salary Payable 23.56 12.48
188,28 109.40
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Standalone Financial Statement of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018P1.C334105

Notes forming part of the financial statements for the year ended 31st March 2023

(Rs in Lacs)

12

13

14

15

Non- Current Investment

Other Investments
Unquoted

(a) Investments in Equity Instruments
Quality & Testing Infosolution Pvt Ltd (Subsidiary Company)

Aggregate amount of unquoted investments

Aggeregate provision for diminution in valuc of investments
Note: As on 31st Maich 2022, 7000 equity shares of Quality & Testing Infosolutions Pvt. 1Lid. of Ks 1) each fully paid
Thene cquity shaces held by company ll 25(h oy 2022,

Long Term Loans & Advances

31st March 2023  31st March 2022

In Rs.

In Rs.

0.70

0.70

0.70

31st March 2023  31st March 2022

In Ry. 1n Its.
Tncome tax refund 2020-21 39.57
TDS Receivable(Net of provisions for tax) 107.51 92.96
Advaiees glven to related parties 6.50 36.59
114.01 169.13
Other Non Current Assets 31st March 2023  31st March 22
In Rs. In Rs.
(a) Security Deposits 124.85 86.94
(c) Other Non Current Assets
FDR 9.10 -
133.95 86.94
Trade Receivables 31st March 2023 31st March 22
In Rs. In Rs.
Secured, considered good
Unsecured, considered good 582.57 219.28
582.57 219.28
As at 31/3/2023
Particulars Outstanding for following periods from the date of payment
Less than 6 |6 months to 1 |1-2 years TZ—S years |More than 3 Total
months year Years
() Undisputed Trade receivables- 554.79 24.37 3.35 0.07 - 582.57
considered good
(i) Undinputed Trade Teccivalles-
considered doubtful
(iti) Disputed Trade Receivables
considered good
(iv) Disputed Trade Receivables
cousidered doubseful
TOTAL 554.79 24.37 3.35 0.07 582.57
As at 31/3/2022
Particulars Outstanding for following periods from the date of payment
Less than 6 |6 months to 1|1-2years |2-3 years |More than 3 Total
months year Years
(1) Undisputed Trade receivables- 204.36 3.93 11.00 219.28
considered good
(i) Undisputed Trade Receivables- .
considered doubtful /‘\ggs\S(?\O/\
(i) Disputed Trade Receivables /@K’t Y }\\
considered good <7 W DEEH! -
(iv) Disputed Trade Receivables \? \eRN ;0259130 y
considered doubtful ".'_;;§\ ey
TOTAL 204.36 3.93 11.00 NERep accoY” 219.28
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(Rs in Lacs)

16 Cash and Bank Balances

17 Short Term Loans and Advances

18

Cash & Cash Equivalents

Cash in hand

Balances with banks
Other Bank Balances

Fixed Deposit

Note: Fixed Deposit (FD) is provided against Bank Guarantee.

Advance to Vendor

-Related Parties
“Others
GST input credit

Uther Current Assets

Accrued Income

Prepaid Expense

-
.r. ; — \—'J_.L_\
[=( NEWDELHI Y

\% L\.:: RN : 025919M

This space has been left blank intentionally

31st March 2023 31st March 22
In Rs. In Rs.
1.00 -
33.59 1.86
100.00
34.59 101.86
31st March 2023 31st March 22
" InRs. In Rs.
2.00 123.06
169.68 293.88
58.81 23.19
230.50 439,93
31st March 2023 31st March 22
In Rs. In Rs.
0.02 0.04
_____ 11.37 1.10
11 38 114
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(Rs in Lacs)

19

20

21

22

Revenue from Operations

Testing Services

Other Income

Intcrest Income
Interest on Income Tax Refund
Taaluiliies W inen Tk

Direct Expenses

Testing Material Purchase
Testing Service Charges
Calihratinn Services
Consumable Expenses
Packaging Charges
Elecrtical Material

Lab Expenses

Employee Benefit Expenses

Saladies and Wages
Staff Welfare Expenses

Contribution to Provident and other Funds

Contribution to Gratuity

Finance Cost

Interest on Loans

Bauk Chiarpes

Interest on TDS & GST
Interest on MSME

This space left blank intentionally

31st March 2023 31st March 2022
In Rs. In Rs.
1913.66 1196.57
1913.66 1196.57
31st March 2023 31st March 2022
In Rs. In Rs.
0.88 u.04
A 0N, I 1%
15.5Y 4114
21.47 5.16
31st March 2023 31st March 22
InRs. """ In Rs.
122.24 45.05
219.32 130.49
7.87 6.58
7.36 0.42
0.03 0.22
67.73 5.90
0.18 0.76
424.73 189.43
31st March 2023 31st March 2022
In Rs. In Rs.
317.80 31235
23.46 9.52
18.90 11.64
5.52 =
365.67 333.51
31st March 2023 31st March 2022
In Rs. In Rs,
'65.10 28.34
"0.36 3.52
0.01 0.06
4.18 -
69.65 3192
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Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)
24 Other Expenses 31st March 2023 31st March 2022
In Rs. In Rs.
Rent:
Office Rent 59.49 52.36
Other Rent 44.38 28.63
Electricity & Water Charges 240.38 187.80
Repair and Maintenance:
Building 0.00 0.87
Plant & Machinery 9.84 6.08
Repair  (there 602 2.450
Travelling & Conveyance Exp 66.19 36.05
Postage and Courier Charges 34.58 24.10
Office and Administrative Expenses 25.21 25.95
Printing & Stationery Exp 12.85 4.80
Professional Fees 29.80 23.00
Audit Fee (Refer Note 24.1) 0.60 0.29
Advertisement & Sales Promotion Exp. 12.19 0.33
Bad Debts 0.46 0.35
Diesel Expenses 0.00 18.77
Sample Collection Expense 5.25 2.25
Insurance Charges 5.15 9.76
Security Expenses 5.66 3.99
Rates and Taxes 9.66 213
Telephone and Internet Charges 3.40 217
Input GST Written off - 1.25
House Keeping Charges 2.96 1.90
Net Gain/Loss in foreign exchange 2.58 1.13
Other Expenses 7.52 3.94
8.35
593.42 440.49
24.1 Audit Fees 31st March 2023 31st March 2022
In Rs. In Rs.
Statutory Audit Fees 0.40 0.18
Tax Audit Fees 0.20 0.11
0.60 0.29
25 Earnings per share (EPS) 31st March 2023 31st March 2022
In Rs. In Rs.
Earning attributable to Equity Shareholder 294.43 113.95
Number of equity shares outstanding at the end of the financial year 54,07,500 4,60,000
Basic Earning Per Share (Rs) 5.4 24.8
Number of equity shares outstanding at the end of the financial year 54,07,500 4,60,000
Diluted Earning Per Share (Rs) 5.4 24.8
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Notes forming part of the financial statements for the year ended 31st March 2023

(Rs in Lacs)

26 Related Party Disclosures
L. Names of related parties and related party relationships

S. No.
A.

Name of Related Parties

Related parties where control exists:

TIC Services Private Limited

Quality & Testing Infosolution Pvt. Ltd. (upto 25 November 2022)

Interstellar Testing Centre Private Limited
Quality & Testing Infosolution Pvt. Ltd. (w.e.f. 26 November 2022)

ASC Consulting Private Limited

ASC Financial Services Private Limited
SKM Realcon Private Linuted

A S LB S K And Company LLP

Key Managerial Personnel (KMPs)

Mr. Kamal Grover

Mr. Antaryami Nayak (w.e.f. 9 Januvary 2023)

Non Executive Director
Mr. Alok kumar Agarwal
Mrs. Anju Agarwal (upto 9 January 2023)

Relation

Holding Company

Subsidiary Company

Entity under common control
Entity in which Directors are interested

Common Director
Common Director
Common Director

Entity in which Dircctors are interested

Director
Director

Director
Director

IL. Transactions during the year and Balances outstanding at the year end with related parties:

Name of Related Parties

TIC Services Private Limited

ASC Consulting Private Limited

Quality & Teating Tnfosolution Pyt

Ltd

Interstellar Testing Centre Private

Limited

SKM Realcon Private Limited

A SCBSR And Company LLP

ASC Financial Services Private

Limited

Nature of Transaction during the year 31st March 2023  31st March 2022
In Rs. In Rs.
Loan taken 850.71 914.18
Loan repaid 852.05 888.29
Short Term Borrowings at year end 818.16 819.50
Loan taken 20.00
Loan repaid
Professional fees 0.01 0.08
Short Term Borrowings at year end 20.00 -
Balancc payable as at year end 0.57 0.08
Advanve piven w01 LAY
Repayment received against loan 149.17 3.10
Sultware developruent fees 1.96 0.0Y
Purchase of software 3.20
Investment sold 0.70
Advance given at year end - 123.06
Balance payable as al year end 3.78 0.10
Investment made at the year end - 0.70
Revenue from testing services 43.39 5.99
Outsourced testing expenses 13.84 6.81
Advance Given 14.07 -
Repayment received against Loan 12.07 -
Advance given as at year end 2.00 -
Balance receivable as at year end 22.88 9.60
Balance payable as at year end 61.88 6.31
Rent paid 21.60
Balance payable as at year end 3.89
Professional fees 5.25 5.50
Balance payable as at year end 1.66 3.24
Professional fees - 6.21

Balance payable as at year end
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(Rs in Lacs)

Mz. Antaryami Nayak Advance given 31.00
Repayment received against advance 20.00 4.50
Advance recoverable as at year end 6.50 26.50
Investment sold 0.35
Mr. Alok Kumar Agarwal Investment sold 0.35
Mr. Kamal Grover Reimbursement of Expenses 6.77 9.93
Loan taken 13.05 6.50
Loan repaid 13.49 6.50
Advance given - 11.59
Repayment received against advance 10.09 1.50
Shoit Tenn Botrowings at year end N44
Advance secuverable us al year eud - 10.09
Balance payable as at year end 0.12 0.27
27 Tatologe/ Dapenditure in Furvign Currency Mot Maacdi 2023 Mwt Masch 2022
o ""In Rs. In Rs.
Earnings:
Export of services 0.87
Expenditure:
Uutsuutiity servites ‘ 21"’;‘4‘/ LR Al

* Above flgures are taken on Actual Basis.

28 Gratuity (Disclosure under AS 15)
The Employees Gratuity are defined benefit plan. The Present value of obligation is determined based on the actuarial valuation
using the Projected Unit Cost Method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.

I.  Assumptions 31st March 23 31st March 22
In Rs. In Rs.
Discount rate (%0) 7.40
Expected rate of salary increase(%) 4
Attrition Rate(%o)
-Upto 30 Years 45
-From 31 to 44 Years 45
-Above 44 Years 45
0,
Mortality Table m‘?zgi ;‘Uﬁ;
Retirement Age (Years) 58 Years
II. Change in present value of obligation st March 23 st March 22
In Re, i In Ra.
a)  Present value of obligation as at the beginning of the period 333
b)  Acquisition adjustment -
J luleest cust V.24
d)  Current service cost 2.43
e)  Past service cost =
f)  Benefits paid -
g  Actuarial (gain)/loss on obligation 2.84
h)  Present value of obligation as at the end of the period 8.84

e

NEW DELQ‘?A
FRN : 025913N)

1:?‘/ &,
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Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)

III. Changes in the fair value of plan assets 31st March 23 31st March 22
In Rs. In Rs.

a)  Fair value of plan assets at the beginning of the period

b)  Acquisition adjustment

c)  Expected return on plan assets

d) Contributions

e)  LIC Charges

f)  Benefits paid -

g Actuarial gain/(loss) on plan assets -

h)  Fair value of plan assets at the end of the period -

IV. Fair value of plan assets 3lat March 33 Jlat March 22
In Rs. In Rs.

a) Db value of plan assets al the i;ugi-ml.{tlg of the period =

b)  Acquisition adjustment -

¢)  Actual return on plan assets g

d)  Contrbutions f

¢)  LIC Charges -

f)  Benefits paid -

g)  Fair value of plan assets at the end of the period -

V. Actuarial gain / loss recognized 31st March 23 31st March 22
In Rs. In Rs.

a)  Actuaral gain/(loss) for the period - Obligation (2.84)

b)  Actuarial (gain)/loss for the period - Plan Assets -

¢)  Total (gain)/loss for the period 2.84

d)  Actuarial (gain) / loss recognized in the period 2.84

e)  Unrecognized actuarial (gains) / losses at the end of the period -

VI. The amounts to be recognized in balance sheet and related analysis 31st March 23 31st March 22
In Rs. In Rs.

a)  Present value of obligation as at the end of the period 8.84

b)  Fair value of plan assets as at the end of the period -

¢)  Funded status / Difference (8.84)

d)  Excess of actual over estimated -

e)  Unrecognized actuarial (gains)/losses =

f)  Net asset/(liability)recognized in balance sheet (8.84)

VIL. Expense recognized in the statement of P& L A/C 31st March 23 31st March 22
In Rs. In Rs.

a)  Current service coot b 2.43

b)  Past service cost 5

c)  Interest cost 0.24

d)  Expected return on plan assets -

e)  Net actuarial (gain)/ loss recognized in the period 2.84

f)  Expenses recognized in the statement of profit & losses 5.52

VII Reconciliation statement of expense in the statement of P&L A/C 31st March 23 31st March 22
In Rs. In Rs.

a)  Present value of obligation as at the end of period ) 8.84

b)  Present value of obligation as at the beginning of the period 333

¢)  Benefits paid =

d)  Actual return on plan assets

€)  Acquisition adjustment -

f)  Expenses recognized in the statement of profit & losses 5.52
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Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)
IX. Movements in the liability recognized in the Balance Sheet 31st March 23 31st March 22
J In Rs. In Rs.
a)  Opening net liability 3.33

29

30

b)  Expenses as above 5.52
c)  Benefits paid -

d)  Actual return on plan assets

¢)  Acquisition adjustment _ -

f)  Closing net Liability 8.84

X. The Major categories of plan assets 31st March 23 31st March 22
i InRo.. - In Ro,

a)  overnment ot Inda Securities - -
by  High Quality Corporate Bonds - -
c)  Equity Shares of listed companies & E
dy - Praparty

¢)  Funds Managed by Insurer -

X1 Expenience Adjustments " 3l1st March 23 31st March 22
In Rs. In Rs.

On Plan Liability Gains/(Losses) (2.87)

Contingencies & Commitments

There is no contravention of laws or regulations the effect of which could form the basis for recording a contingent loss provision or
a disclosure in the financial statement and there are no other material liabilities or contingent gains or losses which require accrual or
disclosure.

There are no significant claims for which the Company would be contingently liable in respect of litigation, if any which may be
pending against the Company. There is no litigation pending against any of the employees of the Company for which the Company
would be contingently liable either directly or indirectly.

The Company is not involved in any litigation or arbitration proceedings relating to claims or amounts which are material. So far as
the Management is aware, no such litigation or arbitration proceedings are pending or threatened.

The following is the information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act,
2006. The information has been determined to the extent such parties have been identified on the basis of information available with
the Company.

Due to Micro, Small and Medium enterprises as defined under the MSMED Act, 2006

1he principal amount and the interest due thereon remaining unpaid to any ™ 31 March 2023 31 March 2022
supplier In Rs. In Rs.
Trincipral oo due wniceo and sl enerpdses seandng outstanding for more than Y1/ 139.42
45 days

Interest due an ahave : 1.18

Amount of interest paid by the buyer in terms of section 16 of the MSMED, along with - -
the amounts of payments made to supplier beyond the appointed day

Amount of interest due and payable for the period of delay in making payment (which - -
have been paid but beyond the appointed day ) but without adding the interest specified
Amount of interest accrued and remaining unpaid -

Amount of further interest due and payable in the succeeding year, until the interest dues - -
as above are actually paid, for disallowance u/s 23

During the year, Company fecognise interest on dues only for those MSME parties with whom transactions took place during the year or
dues are outstanding at the end of the year. However, in future any liability arise related to those MSME parties with whom no transaction
has been taken place during the year, Company will be liable for the same.

31
@
A

Additional Regulatory Information
Summary of Ratio as on 31 March 2023

Current Ratio _ As at As at Variance
L EASSON 31 March 2023 31 March 2022 (In %)
Current Assets _A 859.04 762.21
Current Liabilities DELHI \ ) 1869.28 1968.69
Ratio 250130) % | 0.46 0.39 19%
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Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)
B  Debt-Equity ratio As at As at Variance
31 March 2023 31 March 2022 (In %)
Total Debt 2344.67 1728.68
Sharcholder's Equity 989.61 195.18
Ratio 2.37 8.86 (73%)
(Shareholder's equity increased more as during the year company issued share capital due to which ratio decreased)
C Debt Service Coverage Ratio Asat As at Variance
31 March 2023 31 March 2022 (In %)
Earnings Available for Debt service 462.48 230.56
Debt Service 1376.09 1740.72
Ratin 0.34 0.13 154%
(Ratio increased due to increase in regular earnings of company)
D Return On Equity Ratio As at As at Variance
31 March 2023 31 March 2022 (In %)
Net Profit After Tax (PAT) 294.43 113.95
Average Shareholder's Equity 592.39 88.71
Ratio 50% 128% (61%)
(During the year company issued share capital and received high amount of share premium due to which ratio decreased)
E Inventory turnover ratio Asat As at Variance
31 March 2023 31 March 2022 (In %)
Revenue - -
Average Inventory - -
Ratio N/A N/A N/A
F Trade Receivables Turnover Ratio - Asat As at Variance
31 March 2023 31 March 2022 (In %)
Sales 1913.66 1196.57
Average Account Receivable 400.93 169.76
Ratio 4.77 7.05 (32%)
(Average trade receivables increased as compared to last financial year. Accordingly ratio is decreasing.)
G Trade Payable Tumover Ratio - As at As at Variance
31 March 2023 31 March 2022 (In %)
Credit Purchascs 1015.12 627.18
Average Trade Payables 258.75 190.22
Ratio 3.92 3.30 19%
H Net Capital Turnover Ratio Asat As at Variance
31 March 2023 31 March 2022 (In %)
Net Sales 1913.66 1196.57
Average Working Capital (1108.36) (638.82)
Ratio (1.73) (1.87) (8%)
I Net Profit Ratio As at As at Variance
31 March 2023 31 March 2022 (In %)
Net profit 294.43 113.95
Net Sales 1913.66 1196.57
Ratio 15% 10% 62%

(Ratio increased due to increase in regular earnings of company)
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(Rs in Lacs)

J Return On Capital Employed As at As at Variance
31 March 2023 31 March 2022 (In %)
IZarnings Before Interest & Tax (EBIT) 459.00 180.88
Capital Employed 3393.73 1963.05
Ratio 14% 9% 47%
(Ratio increased due to increase in regular earnings of company)
Return On Investment As at As at Variance
31 March 2023 31 March 2022 (In %)
Earnings from Investments = =
Average Investments - -
Ratio N/A N/A N/A

(1)
(iif)
i)
\

(v)

(vii)

(vii)
()
®

No Immvoble property is held by company.

During the year, no revaluation was made in Company's property, plant and equipment

The Company has borrowings or sanctioned working capital kmit trom banks or tinancial instituition on the basis of security of
current assets. Accordingly quarterly returns or statements of current assets are not requure to tiled by the company with banks or
financial institution.

The company has nor heen declared willful defaulter by any bank or financial inngtitution or government or any government
authority.

The Connpany aa ol grauted advances(eacept fon die parties wentioned below) in die nawre of loans are gramed w promorers,
Directors, KMPs and the related parties (as defined under Companies Act, 2013,) either severally or jointly with any other person,
that are:

(a) repayable on demand or

(b) without specifying any terms or period of repayment

FY 22-23
Type of Borrower |[Name Amount of loan or advance in the nature of|Percentage to the loans and advances
loan outstanding in the nature of loans
Director Antaryami Nayak 6.50 100%
FY 21-22
Type of Borrower |Name Amount of loan or advance in the nature of|Percentage to the loans and advances
loan outstanding in the namire of lnans
Director Kamal Grover 10.09 27.58%
Director Antaryami Nayak 26,50 ',/.;.'{'Bf’!ﬁ*l‘" [
o7 =\
o A

Capital work in progress ageing schedule = NEW DELH (({‘
FY 22-23 #\epN - 0250139

Amount in CWIP for a period of ;
CWIP

Less than1year |1-2 Years 2-3 Years More than 3 Years

Projects in progress 1485.20 - - = 1485.20
FY 21-22

Amount in CWIP for a period of
CWIP Less than1year [1-2 Years 2-3 Years More than 3 Years|Total
Projects in progress - 325.20 91.95 30,00 447.15

There is no intangible assests under development

Company do not hold any benami property under the Benami Transactions (phobition) Act 1988

Company has borrowings from banks or financial institutions on the basis of security of current assets but not asking for submission
of book debt statements.

No transactions were made with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956.

No charges or satisfaction is yet to be registered with reistrar of companies .

- In year 2021 , The Company has availed Vehicle Loan facility from ICICI Bank for ¥ 29.70 Lakhs against hpyohecation for the

same.
Company has complied with the no. of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction

on number of layers) Rules, 2017
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Notes forming part of the financial statements for the year ended 31st March 2023 (Rs in Lacs)

(xw) The Company has not cntered into any scheme of arrangement which has an accounting impact on current or previous financial

years.
xv) The Company has not advanced or loaned or Invested funds to any other person or entity, including foreign entlty (Intermedla
pany ¥ pe ty B gn entlty Ty,

wlth the understanding that the Intermediary shall
a. directly or Indirectly lend or invest In other persons or entitles Identifled in any manner whatsoever by or on behalf of the
Company (Ultimate Beneflclary) or
b. provlde any guarantee, security or the ITke to or on behalf of the Ultimate Beneficiary

(xvi) The Company has not recclved any fund from any person or entlty, including foreign entlty(Funding Party) with the
understandlng(whether recorded In writing or otherwise) that
a. directly or Indlrectly lend or invest in other persons or entitles identified in any manner whauoever by or on behalf of the Funding
Party (Ultimate Beneficiary) or
b. provlde any guarantee, secunity or the like on behalt of the Ultumate Beneticrary

(xvil) There is no income surrendered or disclosed as income during the current or previous year in the tax assessment under the Income
T'ax Act, 1961 that has not been recorded in the books of accounts.

(xviii) The company has not traded or invested in crypto currency or virtual currency during the current or previous year.

(xix) The company has done assecement 1o ideutify Core Tuvesineni Compuny (CIC) {including CICy in the group) as per the necessary
guidelines of Reseve Bank of India (including Core Investment Companies (reserve Bank) Directions, 2016). The company is not
CIC and no entities have been identified as CIC in the group, of which company is 2 part.

(xx) The Company has not received any whistle-blower complaints during the current or previous year

33 The Compaiy was lucurporated v 14 Bay 2010 as a Puvaic Laniied Company undu tie Cotpanies A, 2019, Dusiug e cussen
furanscial yeut, e Company has aliered its Memorandum and Ardicles of Assoclaton for converslon Into a Public Limited Company
and filed an application for the same to the Central Government under Section 18 of the said Act.

On 26 April 2023, the Company has received the approval of the Central Government for conversion into a Public Limited
Company. Accordingly, the name of the Company has been changed from Qualitek Labs Private Limited to Qualitek Labs Limited.

33 Figuses for the previous year have been regrouped/reclassified /reinstated, wherever considered necessary.

Summary of significant accounting policies 1-33
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For ] Madan & Associates For and on behalf of the Board of Directors of
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